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  

Booyoung Khmer Bank will strive to be the premier financial partner providing 
the best products and services for achievement of customers, shareholders, and 
the community’s goals and dreams. On the solid foundation of Booyoung 
Group, Booyoung Khmer Bank promise to be the best financial service provider 
in Cambodia. 

 

  

To be a reputable and leading financial service provider focusing on commercial 
banking, investment banking and other financial service in Cambodia and in 
the region by offering innovative and quality financial products and services, as 
well as to be a profitable and well managed Financial Institution. 
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Booyoung Khmer Bank has set up our core values and beliefs which will lead us 
to be a premier financial service provider throughout Cambodia. We treat our 
customers with integrity, respect, relationship, diligence and commitment to 
service. 

 

 

 

 

 

 

 
Booyoung Khmer Bank sets out the regulations to guide Executive officers 
and employees conduct based on key principles: 
 

    i)  Integrity, Booyoung Khmer Bank expects that all employees will 
demonstrate honesty and commitment in all dealings. 

    ii)  Caring, All employees should reflect both a personal commitment to 
your job and also taking care of the Bank’s properties. 

    iii) Fairness, Bank’s Executives and employees shall maintain a sense of 
individual respect for human dignity, good judgment, openness, 
understanding, and respect duty. 

    IV) Responsibility, Booyoung Khmer Bank demands a dedicated 
commitment the bank operation, to engender trust, faith and confidence 
from others. This is a strict conduct in accordance with the Bank’s core 
values. 

      V)  Avoid conflict of interest, Booyoung Khmer Bank avoid any problems 
that come up from conflict of interest 
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Booyoung Khmer Bank has started its banking operation on 16th of July 2008 

with full banking license from National Bank of Cambodia as commercial bank. 

The shareholders of Booyoung Khmer Bank are solely held by Booyoung 

Housing Co., Ltd that belongs to Booyoung group which in Asset Size ranked at 

22 largest Korea group in 2022. By the end of 2022, Booyoung Khmer Bank has 

two branches: Khan Meanchey branch established in 2017, Siem Reap branch 

established in 2018, Krong Preah Sihanouk Branch will open new branch in 

2023 and Booyoung Khmer Bank plan to expand its business by open some 

more branches in the following year. Booyoung Khmer Bank has continuously 

increased its registered capital. As of the end of 2020, Booyoung Khmer Bank 

has increased its registered capital by an additional USD30,000,000.00, 

bringing the registered capital of Boyoung Khmer Bank to USD105,000,000.00 

with approval from the National Bank of Cambodia on November 05, 2020.  
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Shareholders 

 

Booyoung Housing Co., Ltd 
 

 

 

 

Board of 
directors 

 

Mr. Lee, Joong Keun      (Chairman) 

Mr. Lee, Se Whi               (Director) 

Mrs. Lee Seo Jeong               (Director) 

Mr. An, Kio Byung          (Independent Director) 

Mr. Lee Hana                   (Independent Director) 

 

Registered 
office (HO) 

 

No. 86-88, Street 41 Pheah Norodom Blvd, Sangkat Chey 
Chumneas, Khan Daun Penh, Phnom Penh, Cambodia. 

 

MeanChey 
Branch 

 
                          
4th floor, ANINA Building, No 240,St 271, Sangkat Beoung  
Tumpun,  Khan Meanchey,  Phnom Penh.  
                         
                         

 

Siem Reap 
Provincial 

Branch 

 
 
(Land Title No 3766) National Road 6A, Khna Village, 
Sangkat Chreav, Krong Siem Reap, Siemreap Province, 
Cambodia.                       

Krong Preah 
Sihanouk 
Branch 

Lot No: 820, 821, 228 & 229, Ekareach Street, Phum 
Muoy, Sangkat Pir, Krong Preah Sihanouk, Preah 
Sihanouk Province. (Will open in 2023)                   

 

Auditors 

 

CAM ACCOUNTING & TAX SERVICE Co., Ltd. 
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Mr. Lee JoongKeun, Chairman of the Board of Directors 
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   Dear valued customers!  

 
First and foremost, I would like to thank our 

customers for their continued support. 
 
Since its foundation in 2008, the Booyoung 

Khmer Bank has been one of the leading Bank 
providing its social responsibility through the donation 
from Booyoung Group to Cambodia Royal Government 
to improve people's quality of life by way of providing 
global scholarship programs, and donating educational 
facilities and social welfare centers in Cambodia. 
 

After continued growth through stable and transparent management, the 
Booyoung Khmer Bank is now firmly positioned as top number 16 of Banks in 
term of Paid up Capital of Banking System in Cambodia.  
 

I believe that a bank execute its function and responsibility by surviving 
and thriving under any circumstances. Just like riding a stable tricycle, the 
Booyoung Khmer Bank will steadily grow step by step with a pioneering spirit 
and advanced management.  

 
Again, I anticipate your continued support so that the Booyoung Khmer 

Bank could become a leading Bank. The Booyoung Khmer Bank will exert its 
utmost effort to best serve its customers by continuing to provide banking 
service and flexible products in a timely fashion. Booyoung Khmer Bank has got 
a strong support from shareholder committed to develop bank such as Loan, 
Investment, Human Resource Development, Information Technology 
Development, Services and Management.  
 

In the context of the Covid-19 outbreak continue to effect in Cambodia, 
Booyoung Khmer Bank has also contributed the activities to the Royal 
Government of Cambodia. In addition, in order to support the Royal 
Government of Cambodia and in accordance with the guidelines of the National 
Bank of Cambodia, Booyoung Khmer Bank has continued to provide loans to 
customers and also provide loan-restructure to customers that affected by 
Covid-19 to facilitate their business and financial situation. 
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Although, 2022 was continued difficult year for all businesses that 
affected by the global pandemic of Covid-19, but Booyoung Khmer Bank still 
continue to strengthen its business. The annual net profit of Booyoung Khmer 
Bank increased by 12.47% compared to the previous year from USD 5,320,660 
in 2021 to USD 5,984,096 in 2022, making the assets increased 14.93% from 
USD 145,474,245 in 2021 to USD 167,200,227 in 2022. As end of 2022, 
Booyoung Khmer Bank there were 35 total staffs, 3 Branch Offices, number of 
borrowers 427 with amount of loan outstanding USD 98,282,826 in 2022 
increased 49.38% compared to 2021 loan outstanding USD 65,794,385 and 
number of depositors 1,143 with amount of deposit balance USD 32,821,661 in 
2022 Increased 84.64% compared to 2021 deposit balance USD 17,776,298. 

Booyoung Khmer Bank will continue to developing the products and 
services through the provision of excellent financial services. Booyoung Khmer 
Bank will continue to contribute to the growth of the Cambodia economy and 
become a trusted provider of financial services to all customers. 

So, I would like to say thank you to our shareholder and customers who 
have always supported and trusted in Booyoung Khmer Bank. In addition, I 
would like to appreciate to all staffs who have worked hard in accordance with 
their respective roles and their responsibilities. Finally, I would like to say 
thank you to all regulators, especially the National Bank of Cambodia, for 
always guiding and supporting Booyoung Khmer Bank.  

Booyoung Khmer Bank is very proud to provide you with the financial 
services. 
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Booyoung Khmer Bank offers a wide range of financial products and services to 
individuals and corporates customer to meet their needs. Our products and 
services are:  
 

 

 

 

Deposit product 

 
Current Account 

 
Saving Account 

 
Fix Deposit 

Loan product 

 
SME Loan 

 
Commercial Loan 

Trade Finance 

Local Transfer (Inward/Outward) 

Oversea Transfer (Inward/Outward) 

 
Other Services 

Cheque Clearing 

Fast Payment 
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Year Ended December 31   
2021 2022 

  OPERATION RESULTS(USD)     

  Profit Before Tax Expense 6,644,511 7,535,686 

  Profit After Tax Expense 5,320,660 5,984,096 

  KEY BALANCE SHEET DATA (USD)   

  Total Assets 145,474,245 167,200,227 

  Loans and Advance 64,080,815 96,635,702 

  Total Liabilities 19,114,297 34,856,183 

  Deposits from Customers 17,776,298 32,821,661 

  Paid-up Capital 105,000,000 105,000,000 

  Shareholder’s Equity 126,359,948 132,344,044 

 FINANCIAL RATIO   

  Return on Assets 
 

3.66% 
 

 
3.58% 

 

  Return on Equity 
 

4.21% 
 

 
4.52% 

 

  Equity to Total Assets 
 

86.86% 
 

 
79.15% 

 

  Net Worth to Total Assets 
 

83.04% 
 

 
73.69% 

 

 Net interest margin to total assets 
 

5.19% 
 

 
4.64% 

 

  None-interest expense to   
  gross income 

 
12.21% 

 

 
17.55% 

 

  Liquidity assets to total assets 
 

46.63% 
 

 
33.63% 

 

  Solvency Ratio 
 

87.43% 
 

74.90% 
 

  Deposit to total Loan  
 

27.74% 
 

 
33.96% 

 

  Quick Ratio 
 

762.88% 
 

483.56% 
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ASSETS               
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Booyoung Khmer Bank donates to Ministry of Health 

As we all have witnessed that country is fighting the COVID-19 pandemic in the 
community transmission since February 20, the so-called Feb 20 community 
event, the spread and its affected COVID-19 has yet been slowdown while the 
new positive COVID-19 cases and the number of fatalities has been reported 
increased day by day which raise more concern on the public health. 

Royal Government of Cambodia has decided to put Phnom Penh city and 
adjacent Takhmao town into lockdown to contain the spread of virus for two 
weeks (April15-28) in which many Cambodians had banned from leaving home 
or allowing to travel or work which affected their living standard especially the 
poor, and government has allocated a lot of resources to ease the hard-hit 
situation. 

To actively participate in social activities and corporate social responsibility 
programs among many other Banks, the ABC Council has collectively decided 
to support the Government by contributing donations in either financial form or 
material such as rice, noodles, fish cane, face mask, hand sanitizer or any other 
contribution could help to relief some of people who are in lockdown or 
contribute to the government’s activities to fight against the spread of COVID-
19. 
Booyoung Khmer Bank was contributed amount 20,000.00 (Twenty Thousand) 
US Dollar in support to the Ministry of Health directly via the Association of 
Banks in Cambodia (ABC) Bank Account, under the coordination of ABC to 
purchase vaccine in fighting against Covid-19 pandemic in Cambodia. 
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Booyoung Khmer Bank donates to TYDA 

Booyoung Khmer Bank received a Certificate of Appreciation, In recognition of 
generous donation to Samdech Techo Voluntary Youth Doctor Association 
(TYDA) the amount of 100,000 USD. Booyoung Khmer Bank always care about 
Cambodian people.  
 

Booyoung donates 200 buses to Phnom Penh 

South Korean construction giant Booyoung Group said Wednesday it has 
donated a total of 200 buses to the Cambodian capital of Phnom Penh as part of 
its ongoing social contribution activities in the Southeast Asian country. 

Booyoung Group founder and Chairman Lee Joong-keun and Phnom Penh 
Municipal Gov. Khuong Sreng attended the delivery ceremony held Tuesday 
(local time), with dozens of city and company officials and Korean residents 
there present. 

The latest donation, worth $8.83 million, aims to help improve Phnom Penh’s 
public transportation infrastructure, which Booyoung hopes will become a fresh 
opportunity to bolster ties between Korea and Cambodia. 

“As I watched Cambodian mothers and their children riding a motorbike during 
rains or heat waves, I thought about offering them buses for better safety,” the 
Booyoung founder said during the event.  
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“It would be great if Phnom Penh citizens, especially young students, commute 
more comfortably in an air-conditioned bus and use the commuting time more 
effectively.” 

He added that the buses could help innovate the city’s public transportation 
which has thus far been focused on motorbikes and tuk tuk taxis. 

In response, the city mayor expressed gratitude for the donation, stressing 
Booyoung has made great contribution to the bilateral ties between the two 
governments. 

The newly donated buses are also expected to run on routes connecting 
Booyoung's planned residential complex, called "Booyoung Town,” with the city 
center. The mega housing project is planned for 15,000 households. 

The group has also started the construction of Woojeong Cambodia School 
within the complex. The school, located on a site of 15,475 square meters, 
consists of three five-story buildings and 71 classrooms for some 1,800 
students from kindergarten to high school. “Woojeong” means “friendship” in 
Korean. 
 
The school also includes a nursing school and facilities for elderly people to 
offer more comprehensive welfare services for diverse demographic groups. 

Booyoung has carried out extensive social contribution activities in Cambodia. 
It has thus far built a total of 300 elementary schools, worth about $8.9 million, 
as well as donated some 3,000 digital pianos and 40,000 electronic 
whiteboards. An additional $550,000 has been donated mostly to help improve 
the educational environment for young students. 

Long Dimanche, a former Cambodian Ambassador to Korea, picked Booyoung 
as the most beloved Korean company in Southeast Asia in a media interview 
last year. 
(Source: By Lee Yoon-seo, Published: Mar 1, 2023 Website: The Korean Herald)  
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The directors hereby submit the report and the audited financial statements 
of the Booyoung Khmer Bank (“the Bank”) for the financial year ended 31 
December 2022 
 

1.DIRECTORS 

The names of directors of the Bank who served during the financial year and up 
to the date of this report are as follows: - 
 
Mr.  Lee Joong Keun, Chairman 
Mr.  Lee Se Whi,  Director 
Mrs.  Lee Seo Jeong,  Director 
Mr.  An Kio Byung,  Independent Director 
Mr.  Lee Hana,  Independent Director 

    2.DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE FINANCIAL STATEMENTS 
 

The directors are responsible for the financial statements of the Bank to be 
properly drawn up so as to give a true and fair view of the financial position of 
the Bank as at 31 December 2022 and of its financial performance and cash 
flows for the financial year then ended.  In the preparation of these financial 
statements, the directors are required to: 

i) adopt appropriate accounting policies in compliance with Cambodian 
International Financial Reporting Standards (“CIFRSs”) which are supported 
by reasonable and appropriate judgments and estimates and then apply them 
consistently;   

ii) comply with the disclosure requirements CIFRSs, if there have been any 
departures in the interest of true and fair presentation, ensure that these 
have been appropriately disclosed, explained and quantified in the financial 
statements; 

iii) Maintain adequate accounting records and an effective system of internal 
controls; 

iv) Prepare the financial statements on a going concern basis unless it is 
inappropriate to assume that the Bank will continue operations in the 
foreseeable future; and 

v) Control and direct effectively the Bank in all material decisions affecting its 
operations and performance and ascertain that such decisions and/or 
instructions have been properly reflected in the financial statements. 

The directors confirm that the Bank has complied with the above requirements 
in preparing the financial statements of the Bank 
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    3.PREPARATION OF THE FINANCIAL STATEMENTS 

    In the preparation of the financial statement, the directors have taken account    
   of the following matters: 

i) All material transfers to or from reserves or provisions during the financial 
year are disclosed in the statements; 

ii) Adequate allowance for impairment losses on receivables and other current 
and non-current assets, if required, has been made; 

iii) Known bad debts had been written off, if any; 

iv) Existing methods of valuation of assets or liabilities is not misleading or 
inappropriate; 

v) There are no known circumstances that would render any amount stated in 
the financial statements to misleading; 

vi) There has not arisen in the interval between the end of the financial year 
and the date of this report any item, transaction or event of a material and 
unusual nature likely, in the opinion of the directors, to affect substantially 
the results of the operations of the bank for the financial year in which this 
report is made; 

vii) The results of the operations of the Bank during the financial year were not, 
in the opinion of the directors, substantially affected by any item, transition 
or event of a material and unusual nature; 

viii) No contingent or other liability or the Bank has become enforceable or is 
likely to become enforceable within the period or twelve months after the 
end of the financial year which, in the opinion of the directors, will or may 
substantially affect the ability of the Bank to meet its obligations when they 
fall due. 

    4. APPROVAL OF THE FINANCIAL STATEMENTS 

   The directors hereby approve the accompanying financial statements which give 
a true and fair view of the financial position of the Bank as at 31 December 
2022, its financial performance and cash flows for the financial year then ended 
in accordance with CIFRSs.  
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  REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS 

Opinion 

We have audited the financial statements of Booyoung Khmer Bank, (“the Bank”) 
which comprise the statement of financial position as at 31 December 2022 of the 
Bank, the statement of profit or loss and other comprehensive income, statement of 
changes in equity and statement of cash flows for the financial year then ended, 
and a summary of significant accounting policies and other explanatory notes, as 
set out on pages 22 to 92.  

In our opinion, the accompanying financial statements give a true and fair view of 
the financial position of the Bank as at 31 December 2022, and of its financial 
performance and its cash flow for the financial year then ended in accordance with 
Cambodian International Financial Reporting Standards (“CIFRSs”). 

   Basis for Opinion 

We conducted our audit in accordance with Cambodian International Standards on 
Auditing (CISAs). Our responsibilities under those standards are further described in 
the Auditor's Responsibilities for the Audit of the Financial Statements section of our 
report. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Other Matters. 

The financial statements of Booyoung Khmer Bank for the year end 31 December 
2021 were audited by another auditing firm whose report, dated 22 March 2022, 
expressed an unqualified opinion.  

Independence and Other Ethical Responsibilities 

We are independent of the Bank in accordance with the the ethical requirements that 
are relevant to our audit of the financial statements in Cambodia, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements. 

Information Other than the Financial Statements and Auditor’s Report Thereon 

The directors of the Bank are responsible for the other information. The other 
information comprises the Directors’ Report, but does not include the financial 
statements of the Bank and our auditors’ report thereon. 
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    Our opinion on the financial statements of the Bank does not cover the Directors’ 
Report and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements of the Bank, our 
responsibility is to read the Directors’ Report and, in doing so, consider 
whether the Directors’ Report is materially inconsistent with the financial 
statements of the Bank or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material 
misstatement of the Directors’ Report; we are required to report that fact. We 
have nothing to report in this regard. 

Responsibilities of Directors for the Financial Statements 

The directors of the Bank are responsible for the preparation of financial 
statements that give a true and fair view in accordance with CIFRSs. The 
directors are also responsible for such internal controls as the directors 
determine are necessary to enable the preparation of financial statements 
that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements of the Bank, the directors are 
responsible for assessing the Bank’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to 
liquidate the Bank or to cease operations, or have no realistic alternative but 
to do so. 

  AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS 

Our objectives are to obtain reasonable assurance about whether the financial 
statements of the Bank as a whole are free from material misstatement, 
whether due to fraud or error, and to issue an auditors’ report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with CISA will always detect 
a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 

As part of an audit in accordance with CISAs, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also:  
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• Identify and assess the risks of material misstatement of the financial statements 

of the Bank, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as 
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the Bank’s internal 
control. 
 

• Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by the 
directors.  

• Conclude on the appropriateness of directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant 
doubt on the Bank’s ability to continue as a going concern. If we conclude that 
a material uncertainty exists, we are required to draw attention in our auditors’ 
report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditors’ report. However, 
future events or conditions may cause the Bank to cease to continue as a going 
concern. 
 

• Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves 
fair presentation. 

We communicate with the directors regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
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Financial Statements for the year ended 31 DECEMBER 2022

 Note 2022 2022 2021 2021 
 

  USD KHR’000 USD KHR’000 

Assets      

Cash and 
bank balance 

6 55,346,533 227,861,676 61,646,328 251,147,140 

Deposits and 
placements 
with NBC 

7 22,562 945,107 6,185,728 25,200,656 

Loans and 
advances 

8 96,635,702 397,849,185 64,080,815 261,065,240 

Other assets 9 2,924,048 12,038,306 2,164,170 8,816,829 

Statutory 
deposits with 
NBC  

10 10,838,845 44,623,525 11,124,910 45,322,883 

Right-of use 
assets 

11 306,557 1,262,095 135,394 551,595 

Equipment  12 476,827 1,963,097 133,723 544,788 

Intangible 
assets 

13 442,153 1,820,344 3,177 12,943 

 
TOTAL 
ASSETS 

 
 

167,200,227 
 

688,363,335 
 

145,474,245 
 

592,662,074 

LIABILITIES     

Deposits from 
customers 

14 32,821,661 135,126,778 17,776,298 72,420,638 

Other 
liabilities 

15 202,272 832,754 49,298 200,840 

Lease liabilities 28b 316,382 1,302,545 139,932 570,083 

Income tax 
payable 

26b 983,237 4,047,987 1,064,105 4,335,164 

Deferred tax 
liability 

26a 532,631 2,192,842 84,664 344,921 

TOTAL 
LIABILITIES 

 
34,856,183 143,502,906 19,114,297 77,871,646 
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Financial Statements for the year ended 31 DECEMBER 2022

 Note 2022 2022 2021 2021 

    

  USD KHR’000 USD KHR’000 
 

Equity      

Share capital 16 105,000,000 420,000,000 105,000,000 420,000,000 

Regulatory 
reserve 

17 3,445,732 14,055,700 1,179,816 4,794,901 

Retained 
profits 

18 23,898,312 96,922,952 20,180,132 81,726,750 

Translation 
reserve 

 
- 13,881,777 - 8,268,777 

TOTAL 
EQUITY 

 
132,344,044 544,860,429 126,359,948 514,790,428 

TOTAL 
LIABILITIES 
AND EQUITTY 

 
167,200,227 688,363,335 145,474,245 592,662,074 
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Financial Statements for the year ended 31 DECEMBER 2022
 

 

  2022 2022 2021 2021 

 Note USD KHR’000 USD KHR’000 
 

Interest Income 
19 

8,196,687 33,499,860 7,636,181 31,109,801 

Interest Expense 
20 

(434,530) (1,775,924) (90,934) (370,465) 

Net Interest Income  7,762,157 31,723,936 7,545,247 30,739,336 

Non-Interest Income 
21 

959,562 3,921,730 391,219 1,593,826 

Net Income 
 

8,721,719 35,645,666 7,936,466 
 

32,333,162 

Employee expenses 22 (542,976) (2,219,143) (490,342) (1,997,653) 

Depreciation and 
amortization 

23 
(208,458) (851,968) (229,475) (934,881) 

General and administrative 
expenses 24 (687,102) (2,808,186) (212,672) (866,426) 
Operation profit before 
impairment losses  7,283,183 29,766,369 7,003,977 

 
28,534,202 

Loss allowance for expected 
credit losses (“ECL”) 25 252,503 1,031,980 (359,466) 

 
(1,464,465) 

Profit before taxes 
 

7,535,686 30,798,349 6,644,511 
 

27,069,737 

 Income taxes 
26 

(1,551,590) (6,341,348) (1,323,851) (5,393,370) 

Profit for the year 

 

5,984,096 24,457,001 5,320,660 21,676,367 
Other comprehensive 
income 

 
- - - 

- 
 

Currency translation 
difference 

 
- 5,613,000 - - 

Total comprehensive 
income for the year 

 
5,984,096 30,070,001 5,320,660 21,676,367 
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 Share 
Capital 

Regulatory     
Reserve 

Retained 
Profits Total 

 USD USD USD USD 

Balance at 1.1.2021 105,000,000 377,000 15,662,288 121,039,288 

Profit for the year  
- 

 
- 5,320,660 5,320,660 

Transfer - 802,816 (802,816) - 

Balance at 31 .12. 2021 105,000,000 1,179,816 20,180,132 126,359,948 

Profit for the year - - 5,984,096 5,984,096 

Transfer  - 2,265,916 (2,265,916) - 

Balance at 31.12.2022 105,000,000 3,445,732 23,898,312 132,344,044 
  
 

 Share 
Capital 

Regulatory     
Reserve 

Retained 
Profits 

Translation 
Reserve Total 

 KHR’000 KHR’000 KHR’000 KHR’000 KHR’000 

 
Balance at 1.1.2021 

 
420,000,000 

 
1,524,229 

 
63,321,055 

 
4,758,636 

 
489,603,920 

Profit for the year - - 21,676,367 - 21,676,367 

Transfer  - 3,270,672 (3,270,672) - - 

Translation differences - - - 3,510,141 3,510,141 

Balance at 
31.12.2021 420,000,000 4,794,901 81,726,750 8,268,777 514,790,428 

Profit for the year - - 24,457,001 - 24,457,001 

Transfer  - 9,260,799 (9,260,799) - - 

Translation 
differences - - - 5,613,000 5,613,000 

Balance at 
31.12.2022 420,000,000 14,055,700 96,922,952 13,881,777 544,860,429 
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  2022 2022 2021 2021 

 Note USD KHR’000 USD KHR’000 

Cash flow from 
operating activities 

     

Profit before tax  7,535,686 30,798,349 6,644,511 27,069,737 

Adjustments for –
Depreciation and 
amortization 

23 208,458 851,968 229,475 934,881 

Loss allowance for ECL 25 (252,503) (1,031,980) 359,466 1,464,465 

Other income from lease 
liabilities  - - (3,186) (12,980) 

Interest expense on 
lease liabilities  16,098 65,793 9,240 37,644 

Operating profit before 
working capital changes  7,507,739 30,684,130 7,239,506 29,493,747 

Changes in: 
-loans and advances 8 (32,309,445) (132,048,702) (1,017,285) (4,144,419) 

-Other assets 9 (759,878) (3,105,621) (641,667) (2,614,151) 

-Statutory deposits   
  with NBC 10 286,065 1,169,148 9,933 40,467 

-Deposits from   
  customers 14 15,045,363 61,490,399 6,936,907 28,260,959 

Other liabilities 15 152,974 625,205 (480,735) (1,958,514) 

Cash flows used in 
operating activities  (10,077,182) (41,185,441) 12,046,659 49,078,089 

Income tax paid 26b (1,184,491) (4,841,015) (1,187,763) (4,838,946) 

Net Cash flow used in  
Operating Activities  (11,261,673) (46,026,456) 10,858,896 44,239,143 

Cash flows from 
Investing Activities      

Acquisition of property 
and equipment  12 (386,655) (1,580,259) (9,613) (39,163) 

Acquisition of intangible 
asset 13 (448,200) (1,831,793) - - 

(Placement)/Withdrawal 
of fixed deposits with 
tenure more than 3 
months. 

 20,000,000 81,740,000 (7,900,000) (32,184,600) 

Net cash from Investing 
Activities  19,165,145 78,327,948 (7,909,613) (32,223,763) 
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  2022 2022 2021 2021 

 Note USD KHR’000 USD KHR’000 

Cash flows from 
financing activities 

     

Finance charge on 
lease 28c (16,098) (65,793) (9,240) (37,644) 

Repayment of lease 
liabilities 28c (150,396) (614,668) (156,054) (635,764) 

Net Cash generated 
from financing 
activities 

 (166,494) (680,461) (165,294) (673,408) 

Net changes in cash 
and cash equivalents  7,736978 31,621,031 2,783,989 11,341,972 

Cash and cash 
equivalents at  
01. January 

 38,792,793 158,041,839 36,008,804 146,699,867 

Currency and cash 
equivalents at 
01.January 

 - 1,900,197 - - 

Cash and cash 
Equivalents at 
31.December 

28d 46,529,771 191,563,067 38,792,793 158,041,839 
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     1. GENERAL INFORMATION 

Booyoung Khmer Bank (“the Bank”) was incorporated in Cambodia on 18 
June 2008 under Registration No. Co. 4995E /2008. On 3 July 2008, the 
National Bank of Cambodia (“NBC”) issued a license to conduct commercial 
banking business for an indefinite period. On 6 October 2016, the Bank 
obtained the new Registration No. 00020206 from the Ministry of 
Commerce.  
 
On 3 April 2017, the Bank received a license to operate a branch located at 
No. 240 (4th Floor), Street 271, Sangkat Boeng Tumpun, Khan Mean Chey, 
Phnom Penh.  
 
On 16 March 2018, the Bank received a license to operate a new branch 
located at Land Tittle No.3766, National Road No. 6A, Khnar Village, 
Sangkat Chreav, Krong Siem Reap, Siem Reap Province. 
 

Registered office: No.86-88, Street 41 Preah Norodom Blvd 
Sangkat, Chey Chumneas, Khan Daun Penh, 
Phnom Penh, Kingdom of Cambodia. 
 

2. PRINCIPAL ACTIVITIES 
 
        The Bank is principally engaged in general banking business and the 

provision of related financial services. 
  

There have been no significant changes in the nature of these activities 
during the financial year. 

3. HOLDING COMPANY 

The holding company is Booyoung Housing Co., Ltd, a company 
incorporated in The Republic of South Korea. 

4. BASIS OF PREPARATION  

The financial statements of the Bank are prepared under the historical cost 
convention and modified to include other bases of valuation as disclosed in 
other sections under significant accounting policies, and in compliance with 
Cambodian International Financial Reporting Standards (“CIFRSs”). 
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(a) Standards and interpretations that are effective for the current 
financial year 
The new standards are described below which have become effective 
this year as follows: 

• Amendments to IFRS 3 Reference to the Conceptual Framework. 
• Amendments to IAS 16 Property, Plant and Equipment - Proceeds 

before Intended use. 
• Amendments to IAS 37 Onerous Contracts - Cost of Fulfilling a 

Contract. 
• Annual Improvements (2018-2020 Cycle): 
- Subsidiary as a First-time Adopter (Amendments to IFRS 1) 
- Fees in the ’10 percent’ Test for Derecognition of Financial Liabilities 

(Amendments to IFRS 9) 
- Lease Incentives (Amendments to IFRS 16) 
- Taxation in Fair Value Measurements (Amendments to IAS 41). 

The adoption of the above accounting standards and/or interpretations 
(including the consequential amendments, if any) did not have any 
material impact on the Bank’s financial statements. 

 
(b) New Accounting Standards for Application in Future Periods  

 
Those standards, amendments and interpretations are not yet effective 
and have not been adopted early by the Bank include: 

• Amendments to IAS 1 Classification of Liabilities as Current or Non-
Current. 

• IFRS 17 Insurance Contracts. 
• IAS 8 Definition of Accounting Estimates 
• IAS 12 Deferred Tax related to Assets and Liabilities arising from a 

Single Transaction 

The adoption of the above accounting standards and/or interpretations 
(including the consequential amendments, if any) is expected to have no 
material impact on the financial statements of the Bank upon their initial 
application. 
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5. SIGNIFICANT ACCOUNTING POLICIES 
 

5.1 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
 
   Key Sources of Estimation Uncertainty 

Management believes that there are no key assumptions made concerning 
the future, and other key sources of estimation uncertainty at the 
reporting date, that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and liabilities within the 
next financial year other than as disclosed below: 

(a) Impairment of Loan and Advances 

The loss allowances for loan to customer are based on assumptions 
about risk of default and expected loss rates. The Bank uses judgment 
in making these assumptions and selecting appropriate inputs to the 
impairment calculation, based on the past payment trends, existing 
market conditions as well as forward-looking estimates at the end of 
each reporting period. 

b) Income Tax 

There are certain transactions and computations for which the ultimate 
tax determination may be different from the initial estimate. The Bank 
recognizes tax liabilities based on its understanding of the prevailing tax 
laws and estimates of whether such taxes will be due in the ordinary 
course of business. Where the final outcome of these matters is different 
from the amounts that were initially recognized, such difference will 
impact the income tax expense and deferred tax balances in the period 
in which such determination is made. 

c) The useful life of depreciable assets 

Management reviews its estimate of the useful life of depreciable assets 
at each reporting date, based on the expected utility of the assets. 
Uncertainties in these estimates relate to technological obsolescence 
that may change the utility of certain property and equipment and 
software. 
 
Critical Judgements Made in Applying Accounting Policies 

Management believes that there are no instances of application of 
critical judgement in applying the Bank’s accounting policies which will 
have a significant effect on the amounts recognised in the financial 
statements 

The principal accounting policies adopted in the preparation of the     
   financial statements are set out below. These accounting policies have      
   been consistently applied by the Bank during the year. 
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5. SIGNIFICANT ACCOUNTING POLICIES (CONT’D) 

5.2 FUNCTIONAL AND FOREIGN CURRENCIES 

           a) Functional and Presentation Currency 

The financial statements of the Bank are presented in the currency of the 
primary economic environment in which the Bank operates, which is the 
functional currency. 

The financial statements are presented in US dollar (“USD”), which is the 
Bank’s functional and presentation currency. 

For the sole regulatory purpose of complying with the National Bank of 
Cambodia’s Prakas No. B7-07-164 dated 13 December 2007, a translation 
to Khmer Riel (“KHR”) is provided for the statement of financial position, 
the statement of profit or loss and other comprehensive income, the 
statement of changes in equity, the statement of cash flows and the notes 
to the financial statements as of and for the year ended 31 December 2022 
using the official rates of exchange published by the National Bank of 
Cambodia as at the reporting dates. Such translation amounts are 
unaudited and should not be construed as representations that the USD 
amounts represent, or have been or could be, converted into Khmer Riel at 
that or any other rate. Amounts in these financial statements expressed in 
Khmer Riel are translations of US Dollars amounts at rates set by the 
National Bank of Cambodia. 

The financial statements are presented in KHR based on the following 
applicable exchange rates per USD1: 

                                                                 Closing                  Average         
                                                                    rate                      rate 
31 December 2022        US$1    =         KHR4,117          KHR4,087 
31 December 2021        US$1     =            KHR4,074          KHR4,074 

 
Amounts in the financial statements have been rounded off to the nearest 
dollar and nearest thousand for USD and KHR amounts, respectively. 
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5.2 FUNCTIONAL AND FOREIGN CURRENCIES (CONT’D) 

 (b) Foreign Currencies Transactions and Balances 

Transactions in currencies other than the Bank’s functional currency 
(foreign currencies) are recorded in the functional currency using the 
exchange rates prevailing at the date of the transactions. At the end of 
each reporting period, monetary items denominated in foreign currencies 
are translated at the rates prevailing at the end of each reporting period. 
Non-monetary items carried at the fair value that are denominated in 
foreign currencies are translated at the rates prevailing on the date when 
the fair value was determined. Non-monetary items that are measured in 
the terms of historical cost in a foreign currency are not translated. 

5.3 PROPERTY AND EQUIPMENT 

All items of equipment are initially measured at cost. Cost includes 
expenditures that are directly attributable to the acquisition of the asset 
and other cost directly attributable to bringing the asset to working 
condition for its intended use. Freehold land is stated at cost less 
impairment losses, if any and is not depreciated. 

 
Subsequent to initial recognition, equipment is stated at cost less 
accumulated depreciation and any impairment losses. 

 
Subsequent costs are included in the asset’s carrying amount or recognized 
as a separate asset, as appropriate, only when it is probable that future 
economic benefits associated with the item will flow to the Bank and the 
cost of the item can be measured reliably. The carrying amount of parts that 
are replaced is derecognized. The costs of day-to-day servicing of equipment 
are recognized in profit or loss as incurred. 
 

 
Depreciation is charged to profit or loss and is calculated under the 
declining balance method to write off the depreciable amount of the assets 
over their estimated useful lives. Depreciation of an asset does not cease 
when the asset becomes idle or is retired from active use unless the asset is 
fully depreciated. The principal annual rates used for this purpose are:- 

Furniture and fittings  25% 

Renovation   25% 

Computer equipment  25% 

Motor vehicles   50% 

Office equipment  25% 
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5.3 EQUIPMENT (CONT’D) 

Construction work-in-progress represents assets under construction, and 
which are not ready for commercial use at the end of the reporting period. 
Construction work-in progresses stated at cost, and is transferred to the 
relevant category of long-term assets and depreciated accordingly when the 
assets are completed and ready for commercial use. 

 
Cost of construction work-in-progress includes direct cost, related 
expenditure and interest cost on borrowings taken to finance the 
construction or acquisition of the asset still the date that the assets are 
completed and put into use, net of interest income on the temporary 
investment of those borrowings. 

 
The residual values, useful lives and depreciation method are reviewed at 
the end of each reporting period to ensure that the amounts, method and 
periods of depreciation are consistent with previous estimates and the 
expected pattern of consumption of the future economic benefits embodied 
in the terms of equipment. 

 
Subsequent costs are included in the asset’s carrying amount or recognized 
as separate asset, as appropriate, only when the cost is incurred and it is 
probable that the future economic benefits associated with the asset will 
flow to the Bank and the cost of the asset can be measured reliably. The 
carrying amount of parts that are replaced is derecognized.  

 
The costs of the day-to-day servicing of equipment are recognized in profit 
or loss as incurred. Cost also comprises the initial estimate of dismantling 
and removing the asset and restoring the site on which it is located for 
which the Bank is obligated to incur when the asset is acquired, if 
applicable. 

 
An item of equipment is derecognized upon disposal or when no future 
economic benefits are expected from its use or disposal. Any gain or loss 
arising on recognition of the asset is included in profit or loss. 
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5.4 INTANGIBLE ASSETS 
Intangible assets represent the initial costs incurred in obtaining software at 
rate 50%. 

Following initial recognition, intangible assets are stated at cost less 
accumulated amortisation and any accumulated impairment losses. 

Intangible assets are assessed to have finite useful lives and are amortised 
over the license period using declining balance method. The intangible 
assets are also assessed for impairment whenever there is an indication that 
they may be impaired. The amortisation period and method are reviewed at 
least at the end of each reporting period. 

 
5.5 FINANCIAL INSTRUMENTS 

Financial assets and financial liabilities are recognized in the statements of 
financial position when the Bank has become a party to the contractual 
provisions of the instruments. 

Financial instruments are classified as financial assets, financial liabilities 
or equity instruments in accordance with the substance of the contractual 
arrangement and their definitions in CIAS 32. Interest, dividends, gains and 
losses relating to a financial instrument classified as a liability are reported 
as an expense or income. Distributions to holders of financial instruments 
classified as equity are charged directly to equity. 

 
Financial instruments are offset when the Bank has a legally enforceable 
right to offset and intends to settle either on a net basis or to realize the 
asset and settle the liability simultaneously. 

 
A financial instrument is recognized initially at its fair value (other than 
trade receivables without significant financing component which are 
measured at transaction price as defined in CIFRS 15 – Revenue from 
Contracts with Customer sat inception). Transaction costs that are directly 
attributable to the acquisition or issue of the financial instrument (other 
than a financial instrument at fair value through profit or loss) are added 
to/deducted from the fair value on initial recognition, as appropriate. 
Transaction costs on the financial instrument at fair value through profit or 
loss are recognized immediately in profit or loss. 
 
Financial instruments recognized in the statements of financial position are 
disclosed in the individual policy statement associated with each item. 
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5.5 FINANCIAL INSTRUMENTS (CONT’D)    
 

a) Financial assets 
 

All recognized financial assets are measured subsequently in their entirety 
at either amortized cost or fair value through profit or loss, or other 
comprehensive income, depending on the classification of the financial 
assets. 

 
Debt instrument 

 
(i) Amortized cost 

 
The financial asset is held for collection of contractual cash flows 
where those cash flows represent solely payments of principal and 
interest. Interest income is recognized by applying the effective interest 
rate to the gross carrying amount of the financial asset. 

 
The effective interest method is a method of calculating the amortised 
cost of a financial asset and of allocating interest income over the 
relevant period. The effective interest rate is the rate that discounts 
estimated future cash receipts (including all fees and points paid or 
received that form an integral part of the effective interest rate, 
transaction costs and other premiums or discounts), excluding 
expected credit losses, through the expected life of the financial asset 
or a shorter period (where appropriate). 

   (ii) Fair Value through Other Comprehensive Income 

The financial asset is held for both collecting contractual cash flows 
and selling the financial asset, where the asset’s cash flows represent 
solely payments of principal and interest. Movements in the carrying 
amount are taken through other comprehensive income and 
accumulated in the fair value reserve, except for the recognition of 
impairment, interest income and foreign exchange difference which 
are recognized directly in profit or loss. Interest income is calculated 
using the effective interest rate method. 

(iii) Fair Value through Profit or Loss 

All other financial assets that do not meet the criteria for amortized 
cost or fair value through other comprehensive income are measured 
at fair value through profit or loss. 
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   5.5 FINANCIAL INSTRUMENTS (CONT’D) 

a) Financial assets (Cont’d)     

The Bank reclassifies debt instruments when and only when its 
business model for managing those assets change. 

Equity Investment 

All equity investments are subsequent measured at fair value with 
gains and losses recognised in profit or loss except where the Bank 
has elected to present the subsequent changes in fair value in other 
comprehensive income and accumulated in the fair value reserve at 
initial recognition. 

The designation at fair value through other comprehensive income is 
not permitted if the equity investment is either held for trading or is 
designated to eliminate or significantly reduce a measurement or 
recognition inconsistency that would otherwise arise. 

Dividend income from this category of financial assets is recognised 
in profit or loss when the Bank’s right to receive payment is 
established unless the dividends clearly represent a recovery of part 
of the cost of the equity investments. 

b) Financial liabilities 

(i) Financial Liabilities at Fair Value through Profit or Loss 

Fair value through profit or loss category comprises financial 
liabilities that are either held for trading or are designated to 
eliminate or significantly reduce a measurement or recognition 
inconsistency that would otherwise arise. The changes in fair value 
of these financial liabilities are recognized in profit or loss. 

(ii) Other Financial Liabilities 

Other financial liabilities are subsequently measured at amortized 
cost using the effective interest method. 

The effective interest method is a method of calculating the 
amortized cost of a financial liability and of allocating interest 
expense over the relevant period. The effective interest rate is the 
rate that exactly discounts estimated future cash payments 
(including all fees and points paid or received that form an integral  
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   5.5 FINANCIAL INSTRUMENTS (CONT’D) 

b) Financial liabilities (Cont’d) 

(ii) Other Financial Liabilities (Cont’d) 

part of the effective interest rate, transaction costs and other 
premiums or discounts), through the expected life of the financial 
liability or a shorter period (where appropriate). 

(c) Equity Instruments 

Equity instruments classified as equity are measured initially at cost 
and are not premeasured subsequently. 

 
Ordinary shares are classified as equity and recorded at the proceeds 
received, net of directly attributable transaction costs. 

 
Dividends on ordinary shares are recognised as liabilities when 
approved for appropriation. 

 
(d) Derecognition 

A financial asset or part of it is derecognised when, and only when, the 
contractual rights to the cash flows from the financial asset expire or 
when it transfers the financial asset and substantially all the risks 
and rewards of ownership of the asset to another entity. On 
derecognition of a financial asset measured at amortised cost, the 
difference between the carrying amount of the asset and the sum of 
the consideration received and receivable is recognised in profit or 
loss. In addition, on derecognition of a debt instrument classified as 
fair value through other comprehensive income, the cumulative gain 
or loss previously accumulated in the fair value reserve is reclassified 
from equity to profit or loss. In contrast, there is no subsequent 
reclassification of the fair value reserve to profit or loss following the 
recognition of an equity investment. 

A financial liability or a part of it is derecognised when, and only 
when, the obligation specified in the contract is discharged or 
cancelled or expires. On derecognition of a financial liability, the 
difference between the carrying amount of the financial liability 
extinguished or transferred to another party and the consideration 
paid, including any non-cash assets transferred or liabilities assumed, 
is recognised in profit or loss. 
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5.6 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents comprise cash in hand, bank balances, 
demand deposits, and short-term, highly liquid investments that are 
readily convertible to known amounts of cash and which are subject to an 
insignificant risk of changes in value with original maturity periods of 
three months or less. 

5.7 STATUTORY DEPOSITS WITH NATIONAL BANK OF CAMBODIA 

Statutory deposits represent mandatory reserve deposits and cash 
maintained with the National Bank of Cambodia in compliance with the 
Law on Banking and Financial Institutions (“LBFI”) and are not available 
to finance the Bank’s Day to day operations and hence are not considered 
as part of cash and cash equivalents for the purpose of cash flow 
statement. 

5.8 IMPAIRMENT 

(a) Impairment of Financial Assets 

The Bank recognises a loss allowance for expected credit losses (“ECL”) 
on investments in debt instruments that are measured at amortized cost 
and at fair value through other comprehensive income. 

 
The expected credit loss is estimated as the difference between all 
contractual cash flows that are due to the Bank in accordance with the 
contract and all the cash flows that the Bank expects to receive, 
discounted at the original effective interest rate. 

 
12-month expected credit loss are the portion of lifetime expected credit 
loss that result from default events on a financial instrument that are 
possible within the 12 months after the reporting date. Financial 
instruments for which 12-month expected credit loss are recognised are 
referred to as ‘Stage 1 financial instruments. Financial instruments 
allocated to Stage 1 have not undergone a significant increase in credit 
risk since initial recognition and are not credit-impaired. 

 
Lifetime expected credit loss are the expected credit loss that result from 
all possible default events over the expected life of the financial 
instrument or the maximum contractual period of exposure. Financial 
instruments for which lifetime expected credit loss are recognised but 
that are not credit-impaired are referred to as ‘Stage 2 financial 
instruments. Financial instruments allocated to Stage 2 are those  
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5.8 IMPAIRMENT (CONT’D) 

(a) Impairment of Financial Assets (Cont’d) 

that have experienced a significant increase in credit risk since initial 
recognition but are not credit-impaired. 

 
Financial instruments for which lifetime expected credit loss are 
recognised and that are credit-impaired are referred to as ‘Stage 3 
financial instruments. 

 
The amount of expected credit losses is updated at each reporting date 
to reflect changes in credit risk since initial recognition of the respective 
financial instrument. The Bank recognises lifetime expected credit 
losses when there has been a significant increase in credit risk since 
initial recognition. However, if the credit risk on the financial instrument 
has not increased significantly since initial recognition, the Bank 
measures the loss allowance for that financial instrument at an amount 
equal to 12-month expected credit losses. 

The Bank recognises an impairment gain or loss in profit or loss for all 
financial instruments with a corresponding adjustment to their carrying 
amount through a loss allowance account, except for investments in 
debt instruments that are measured at fair value through other 
comprehensive income, for which the loss allowance is recognised in 
other comprehensive income and accumulated in the fair value reserve, 
and does not reduce the carrying amount of the financial asset in the 
statement of financial position. 
 

     Regulatory Provision for Loans and Advances 
 
On 1 December 2017, the National Bank of Cambodia (“NBC”) issued 
Prakas No. B7-017-344 on Credit Risk Grading and Impairment 
Provisioning which effectively repealed Prakas No. B7-09-074 on Asset 
Classification and Provisioning effective from the date of its issue. The 
Prakas requires banks and financial institutions to classify their loan 
portfolio into five classes. The NBC subsequently issued Circular No. 
B7-018-001 dated 16 February 2018 to clarify the mandatory level of 
general and specific allowance to be provided based on the loans and 
advances classification as follows:- 
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5.8 IMPAIRMENT (CONT’D) 

(a) Impairment of Financial Assets (Cont’d) 

 Regulatory 
          Classification                Number of days past due               Provision  

 
Short term loans (less than or equal one year):- 

 

Normal/Standard 0 to 14 days 1% 
Special mention 15 days to 30 days 3% 
Substandard 31 days to 60 days 20% 
Doubtful 61 days to 90 days 50% 
Loss  From 91 days 100% 

Long term loans (more than one year):-  

Normal/Standard 0 to 29 days 1% 
Special mention 30 days to 89 days 3% 
Substandard 90 days to 179 days 20% 
Doubtful 180 days to 359 days 50% 
Loss  From 360 days 100% 

            
The regulatory provision applies to all on and off-balance sheet facilities 
of banks and financial institutions. Loans and advances classified as 
substandard, doubtful or loss are considered as non-performing loans. 

 
The Prakas also requires the comparison of the regulatory provision with 
the impairment provision determined based on CIFRS. In case the 
regulatory provision calculated in accordance with Prakas is lower than 
expected credit loss determined based on CIFRS, the Bank shall 
recognise the expected credit loss calculated in accordance with CIFRS. 
In the case the regulatory provision is higher than expected credit loss, 
the Bank shall recognise the expected credit loss in accordance with 
CIFRS and transfer the difference from retained earnings into regulatory 
reserve. The Bank has presented the regulatory reserve in the statement 
of changes in equity. 
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5.8 IMPAIRMENT (CONT’D) 

(a) Impairment of Financial Assets (Cont’d) 

An uncollectible loan or portion of a loan classified as bad is written off 
after taking into consideration the realizable value of the collateral, if 
any when in the judgment of the management, there is no prospect of 
recovery. Recoveries on loans previously written off are disclosed as 
other income in the statement of profit or loss. 

 
(b) Impairment of Non-financial Assets 

The carrying values of assets, other than those to which CIAS 36 - 
Impairment of Assets does not apply, are reviewed at the end of each 
reporting period for impairment when an annual impairment 
assessment is compulsory or there is an indication that the assets might 
be impaired. Impairment is measured by comparing the carrying values 
of the assets with their recoverable amounts. When the carrying amount 
of an asset exceeds its recoverable amount, the asset is written down to 
its recoverable amount and an impairment loss shall be recognised. The 
recoverable amount of an asset is the higher of the asset’s fair value less 
costs to sell and its value-in-use, which is measured by reference to 
discounted future cash flows using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks 
specific to the asset. Where it is not possible to estimate the recoverable 
amount of an individual asset, the Bank determines the recoverable 
amount of the cash generating unit to which the asset belongs. 

An impairment loss is recognised in profit or loss immediately. 

When there is a change in the estimates used to determine the 
recoverable amount, a subsequent increase in the recoverable amount of 
an asset is treated as a reversal of the previous impairment loss and is 
recognised to the extent of the carrying amount of the asset that would 
have been determined (net of amortization and depreciation) had no 
impairment loss been recognised. The reversal is recognised in profit or 
loss immediately. 
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5.9 PROVISION 
 
Provisions are recognised when the Bank has a present obligation (legal or 
constructive) as a result of past events, when it is probable that an 
outflow of resources embodying economic benefits will be required to 
settle the obligation, and when a reliable estimate of the amount can be 
made. Provisions are reviewed at the end of each reporting period and 
adjusted to reflect the current best estimate. Where the effect of the time 
value of money is material, the provision is the present value of the 
estimated expenditure required to settle the obligation. The discount rate 
shall be a pre-tax rate that reflects current market assessments of the 
time value of money and the risks specific to the liability. The unwinding 
of the discount is recognised as interest expense in profit or loss. 

 
5.10 EMPLOYEE BENEFITS 

Wages, salaries, bonuses and social security contributions are recognised 
as an expense in the year in which the associated services are rendered by 
employees. Short-term accumulating compensated absences such as paid 
annual leave are recognised when services are rendered by employees that 
increase their entitlement to future compensated absences. Short term 
non-accumulating compensated absences such as sick leave are 
recognised when the absences occur. 

5.11  INCOME TAXES 
 

(a) Current Tax 
 

Current tax assets and liabilities are expected amount of income tax 
recoverable or payable to the taxation authorities. 
 
Current taxes are measured using tax rates and tax laws that have been 
enacted or substantively enacted at the end of the reporting period and 
are recognised in profit or loss except to the extent that the tax relates to 
items recognised outside profit or loss (either in other comprehensive 
income or directly in equity). 

 
b) Deferred Tax  

Deferred tax is recognised using the liability method for temporary 
differences other than those that arise from the initial recognition of an 
asset or liability in a transaction which is not a business combination 
and at the time of the transaction, affects neither accounting profit nor 
taxable profit. 
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5.11 INCOME TAXES (CONT’D) 
 

b) Deferred Tax (Cont’d) 
 
Deferred tax assets and liabilities are measured at the tax rates that are 
expected to apply in the period when the asset is realised or the liability 
is settled, based on the tax rates that have been enacted or 
substantively enacted at the end of the reporting period. 

 
Deferred tax assets are recognised for all deductible temporary 
differences, unused tax losses and unused tax credits to the extent that 
it is probable that future taxable profits will be available against which 
the deductible temporary differences, unused tax losses and unused tax 
credits can be utilized. The carrying amounts of deferred tax assets are 
reviewed at the end of each reporting period and reduced to the extent 
that it is no longer probable that the related tax benefits will be realised. 

 
Current and deferred tax items are recognised in correlation to the 
underlying transactions either in profit or loss, other comprehensive 
income or directly in equity. Deferred tax arising from a business 
combination is adjusted against goodwill or negative goodwill. 

 
Current tax assets and liabilities or deferred tax assets and liabilities are 
offset when there is a legally enforceable right to set off current tax 
assets against current tax liabilities and when the deferred taxes relate 
to the same taxable entity (or on different tax entities but they intend to 
settle current tax assets and liabilities on a net basis) and the same 
taxation authority. 

 
5.12 BORROWING COSTS 

Borrowing costs that are not directly attributable to the acquisition, 
construction or production of a qualifying asset are recognised in profit or 
loss using the effective interest method. 

5.13 LEASES 

The Bank assesses whether a contract is or contains a lease, at inception 
of the contract. The Bank recognises a right-of-use asset and 
corresponding lease liability with respect to all lease arrangements in 
which it is the lessee, except for low-value assets and short-term leases 
with 12 months or less. For these leases, the Bank recognises the lease 
payments as an operating expense on a straight-line method over the term 
of the lease unless another systematic basis is more representative of the 
time pattern in which economic benefits from the leased assets are 
consumed. 
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5.13 LEASES (CONT’D) 
 
The Bank recognises a right-of-use asset and a lease liability at the lease 
commencement date. The right-of-use assets and the associated lease 
liabilities are presented as a separate line item in the statement of 
financial position. 

 
The right-of-use asset is initially measured at cost. Cost includes the 
initial amount of the corresponding lease liability adjusted for any lease 
payments made at or before the commencement date, plus any initial 
direct costs incurred, less any incentives received. 

 
The right-of-use asset is subsequently measured at cost less accumulated 
depreciation and any impairment losses, and adjustment for any 
remeasurement of the lease liability. The depreciation starts from the 
commencement date of the lease. If the lease transfers ownership of the 
underlying asset to the Bank or the cost of the right-of-use asset reflects 
that the Bank expects to exercise a purchase option, the related right-of-
use asset is depreciated over the useful life of the underlying asset. 
Otherwise, the Bank depreciates the right-of-use asset to the earlier of the 
end of the useful life of the right-of use asset or the end of the lease term. 
The estimated useful lives of the right-of-use assets are determined on the 
same basis as those plant and equipment. The right-of use assets is 
depreciated using straight-line method. The depreciation rate is 5.10% per 
annum. 

 
The lease liability is initially measured at the present value of the lease 
payments that are not paid at the commencement date, discounted by 
using the rate implicit in the lease. If this rate cannot be readily 
determined, the Bank uses its incremental borrowing rate. 

 
The lease liability is subsequently measured at amortised cost using the 
effective interest method. It is remeasured when there is a change in the 
future lease payments (other than lease modification that is not accounted 
for as a separate lease) with the corresponding adjustment is made to the 
carrying amount of the right-of-use asset, or is recognised in profit or loss 
if the carrying amount has been reduced to zero. 

 
5.14 OTHER CREDIT RELATED COMMITMENT 
 
In the normal course of business, the Bank enter into other credit related 
commitments including loan commitments, letters of credit and 
guarantees. The accounting policy and regulatory provision followed the 
National Bank of Cambodia’s Prakas No. B7-017-344 and Circular No. 
B7-018-001 Sor Ror Chor Nor in Note 5.8(a) above. 
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5.15 FAIR VALUE MEASUREMENTS 
 
Fair value is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants 
at the measurement date, regardless of whether that price is directly 
observable or estimated using a valuation technique. The measurement 
assumes that the transaction takes place either in the principal market or 
in the absence of a principal market, in the most advantageous market. 
For non-financial asset, the fair value measurement takes into account a 
market participant’s ability to generate economic benefits by using the 
asset in its highest and best use or by selling it to another market 
participant that would use the asset in its highest and best use. 

 
For financial reporting purposes, the fair value measurements are 
analysed into level1 to level 3 as follows:- 

 
Level 1: Inputs are quoted prices (unadjusted) in active markets for 

identical assets or liability that the entity can access at the 
measurement date; 

 
Level 2: Inputs are inputs, other than quoted prices included within 

level 1, that are observable for the asset or liability, either 
directly or indirectly; and 

 
Level 3:  Inputs are unobservable inputs for the asset or liability. 
 
The transfer of fair value between levels is determined as of the date of 
the event or change in circumstances that caused the transfer. 
 

5.16 REVENUE FROM CONTRACTS WITH CUSTOMERS 
 
Revenue from contracts with customers is measured based on the 
consideration specified in a contract with a customer in exchange for 
transferring services to a customer net of sales and service tax, returns, 
rebates and discounts. The Bank recognises revenue when (or as) it 
transfers control over a service to customer. Depending on the substance 
of the contract, revenue is recognised when the performance obligation is 
satisfied, which may be at a point in time or over time. 

 
(a) Interest Income 

 
Interest income is recognised on an accrual basis, based on the effective 
interest method. Interest income on performing loans and advances, and 
deposits and placements with banks are recognised on a daily accrual 
basis.  

 
Interest on non-performing loans is recorded as interest in suspense 
rather than income until it is realised on cash basis. 
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5.16 REVENUE FROM CONTRACTS WITH CUSTOMERS (CONT’D) 

(a) Interest Income (Cont’d) 

For information on when customer’s loan accounts are classified as 
nonperforming, see Note 5.8(a). 

 
The policy on the suspension of interest is in conformity with the 
National Bank of Cambodia’s guidelines on the suspension of interest on 
nonperforming loans and provision for loan losses. 

 
(b) Fee and commission income 

 
Loan arrangement fee and commissions are recognised in the statement 
of income when all the conditions precedent is fulfilled. 

 
Service charges, processing fees and other operating income are 
recognised when the right to receive payment is established. 

 
5.17 INTEREST EXPENSE 

Interest expense on deposits of customers, settlement accounts of other 
banks and borrowings are recognised on a daily accrual basis. 
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6. CASH AND BANK BALANCE 
  

 2022 2022 2021 2021 

 
USD KHR’000 USD KHR’000 

In Cambodia    

Current deposits 3,419,873 14,079,617 841,050 3,426,438 

Saving deposits 2,282,951 
 

9,398,909 
 46,856 190,891 

Term deposits 47,100,000 
 193,910,700 29,100,000 118,553,400 

Cash on hand 1,723,774 
 7,096,778 969,987 3,951,727 

 54,526,598 224,486,004 30,957,893 126,122,456 

Less: Expected credit 
losses (52,802) (217,386) (29,988) (122,171) 

 54,473,796 224,268,618 30,927,905 126,000,285 

Outside Cambodia 
    

Current deposits 873,611 
 3,596,656 30,749,172 125,272,127 

Term deposits - - 
 - - 

 873,611 3,596,656 30,749,172 125,272,127 

Less: Loss allowance 
for ECL (874) (3,598) (30,749) (125,272) 

 
872,737 3,593,058 30,718,423 125,146,855 

 
55,346,533 227,861,676 61,646,328 251,147,140 
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6. CASH AND BANK BALANCE (Cont’d) 

 Movements in the expected credit losses are as follows:  

 
2022 2022 2021 2021 

 
USD KHR’000 USD KHR’000 

In Cambodia    

At 1 January  29,988 122,171 212,031 864,026 

Net remeasurement of 
allowances 22,814 93,925 (182,043) (741,643) 

Translation 
differences  - 1,290 - (212) 

At 31 December 52,802 217,386 29,988 122,171 

Outside Cambodia:-    

At 1 January 30,749 125,272 2,008 8,183 

Net remeasurement of 
allowances (29,875) (122,995) 28,741 117,091 

Translation 
differences - 1,321 - (2) 

At 31 December 874 3,598 30,749 125,272 

 

The current, savings and term deposits are with financial institutions. The 
loss allowance relates to 12 month ECL (Stage 1), and there were no transfers 
from Stages 1, 2 and 3. 
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6. CASH AND BANK BALANCE (Cont’d) 

   The above amounts are analyses as follows:-    
 
 

2022 2022 2021 2021 

 
USD KHR’000 USD KHR’000 

a) By maturity:-    

Within 1 month 8,300,209 34,171,960 32,607,065 132,841,183 

1 to 3 months 38,000,000 156,446,000 - - 

3 to 6 months 9,100,000 37,464,700 - - 

6 to 12 months - - 29,100,000 118,553,400 

Over 12 months - - - - 

 55,400,209 228,082,660 61,707,065 251,394,583 

b) By Currency:-    

Khmer Riels 156,261 643,327 114,229 465,369 

US Dollars 55,243,948 227,439,333 61,592,836 250,929,214 

 55,400,209 228,082,660 61,707,065 251,394,583 

b) By Currency(per annum):-   

Current deposits - - - - 

Saving accounts 0.2% - 0.25% 0.2% - 0.25% 0.18% - 1% 0.18% - 1% 

Term deposits 3% - 3.80% 
 

3% - 3.80% 2.50% - 4.20% 2.5% - 4.20% 

  

        



  Annual Report -2022  

 

50 

Financial Statements for the year ended 31 DECEMBER 2022 

7. DEPOSITS AND PLACEMENTS WITH NATIONAL BANK OF CAMBOIDAI 

 2022 2022 2021 2021 

 
USD KHR’000 USD 

 
KHR’000 

 
Current accounts in:- 
 

   

Khmer Riels 103,931 427,884 549 2,237 

US Dollars 125,631 517,223 6,086,087 24,794,718 

Negotiable certificate 
of deposit (USD) - - 99,092 403,701 

 
229,562 945,107 6,185,728 25,200,656 

 
Annual interest rates on deposits and placements with the NBC are as follow:- 

                 
 2022 2022 2021 2021 

Current accounts 
 - - - - 

Negotiable certificate 
of deposit 

- - 0.07%-1.55% 0.07% - 1.55% 

 
   8. LOAN AND ADVANCE 
 

 2022 2022 2021 2021 

 USD 
 

KHR’000 USD KHR’000 

Term loans 27,482,280 113,144,547 6,583,312 26,820,413 

Consumer loans 70,800,546 291,485,848 59,211,073 241,225,911 

Gross loans and 
advances at 
amortised cost 

98,282,826 404,630,395 65,794,385 268,046,324 

Less: Loss allowance 
for ECL  (1,254,588) (5,165,139) (1,500,031) (6,111,126) 

Net loans and 
advances at amortised 
cost 

97,028,238 399,465,256 64,294,354 261,935,198 

Unearned interest 
revenue (392,536) (1,616,071) (213,539) (869,958) 

 96,635,702 397,849,185 64,080,815 261,065,240 
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8. LOAN AND ADVANCE (Cont’d) 
 
     Movements in the expected credit losses are as follows:- 

 12-month 
ECL 

 

Lifetime 
ECL - not 

credit 
Impaired 

 

Lifetime 
ECL - credit 

impaired 
 

 

 (Stage 1) 
USD 

 

(Stage 2) 
USD 

(Stage 3) 
USD 

Total 
USD 

At 1 January 2021 85,865 14,856 886,542 987,263 

Changes in expected 
credit losses due to 
transferred within 
stages:- 
Transferred to Stage 2 

(1,236) 1,236 - - 

Transferred to Stage 3 (4,639) - 4,639 - 

Net remeasurement of 
allowances (50,184) 4,163 (32,522) (78,543) 

New financial assets 
originated or 
purchased 

49,800 49,969 491,542 591,311 

At 31 December 2021 79,606 70,224 1,350,201 1,500,031 

Changes in expected 
credit losses due to 
transferred within 
stages:- 
Transferred to Stage 2 

(242) 242 - - 

Transferred to Stage 3 (726) (9,197) 9,923 - 

Net remeasurement of 
allowances (42,600) 59,707 (293,219) (395,526) 

New financial assets 
originated or 
purchased 

97,838 12,203 40,042 150,083 

At 31 December 2021 133,876 13,765 1,106,947 1,254,588 
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8. LOAN AND ADVANCE (Cont’d) 
 
   The Loans and advances are analysed as follows:- 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

a) By maturity: -    

Within 1 month 1,305,750 5,375,773 1,962,174 7,993,897 

1 to 3 months 7,864,917 32,379,863 4,660,639 18,987,443 

3 to 12 months 20,668,880 85,093,779 18,586,056 75,719,592 

More than 12 
months 68,443,279 281,780,980 40,585,516 165,345,392 

 
98,282,826 404,630,395 65,794,385 268,046,324 

b) By industry: -     

Construction 71,981,358 296,347,251 65,667,251 267,527,908 

Housing loan 26,301,468 108,283,144 127,250 518,416 

 98,282,826 404,630,395 65,794,385 268,046,324 

c) By currency: - 
 

    

US Dollars 86,898,369 357,760,585 55,920,144 227,818,667 

Khmer Riels 11,384,457 46,869,810 9,874,241 40,227,657 

 98,282,826 404,630,395 65,794,385 268,046,324 

d) By residency status:- 

    

Residents 98,282,826 404,630,395 65,794,385 268,046,324 

 98,282,826 404,630,395 65,794,385 268,046,324 
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8. LOAN AND ADVANCE (Cont’d)  
    
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

e) By relationship:-    

External customers 92,649,422 381,437,670 60,870,701 247,987,236 

Related party 5,401,404 22,237,580 4,486,784 18,279,158 

Staff loans 232,000 955,145 436,900 1,779,930 

 98,282,826 404,630,395 65,794,385 268,046,324 

f) By exposure: -    

Non-large 98,282,826 404,630,395 65,794,385 268,046,324 

g) By types of customer:-   

Corporate 27,482,280 113,144,547 6,583,312 26,820,413 
Individuals and 
sole traders 70,800,546 291,485,848 59,211,073 241,225,911 

 98,282,826 404,630,395 65,794,385 268,046,324 

h) By collaterals: -     

Non-collaterals 4,358,611 17,944,401 10,192,147 41,522,807 

Real estate  93,924,215 386,685,994 55,602,238 226,523,517 

 98,282,826 404,630,395 65,794,385 268,046,324 

i) By interest rate(per annum):-    

Term loans 8.00%-10.00% 8.00% - 10.00% 8.00% - 10.00% 8.00% - 10.00% 
Consumer loans  
Loan  to third party 8.00%-10.00% 8.00% - 10.00% 8.00% - 10.00% 8.00% - 10.00% 

Staff loans 7% 7% 7% 7% 
Loan to related 
party 3.60% - 7.00% 3.60% - 7.00% 3.60% - 7.00% 3.60% - 7.00% 
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   9.  OTHER ASSETS 
 

 
2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Interest receivable 
from deposits and 
placements with 
financial institutions 

1,425,618 5,869,269 814,872 3,319,789 

Interest receivable 
from loans and 
advances 

1,403,600 5,778,621 1,226,477 4,996,667 

Prepayments 
 

69,830 287,490 97,821 398,523 

Other investment 25,000 25,000 25,000 101,850 

 2,924,048 12,038,306 2,164,170 8,816,829 

 

   10. STATUTORY DEPOSITS WITH NATIONAL BANK OF CAMBODIA 
 

 
2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Capital guarantee 
deposit 10,500,000 43,228,500 10,500,000 42,777,000 

Reserve deposits 338,845 1,395,025 624,910 2,545,883 

 
10,838,845 44,623,525 11,124,910 45,322,883 

 
Capital guarantee  
 
Under NBC Prakas No. B7-01-136 dated 15 October 2001; banks are 
required to maintain a capital guarantee of 10.0% of registered capital with 
the NBC. This deposit is not available for use in the Bank’s day-to-day 
operations but is refundable when the Bank voluntarily ceases to operate 
the business in Cambodia. 
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Reserve deposits 
 
Under Prakas No. B7-020-230 dated 18 March 2020, Bank shall maintain 
reserve requirement against deposits and borrowings at a daily average 
balance equal to 7% for both local and foreign currencies with the National 
Bank of Cambodia. This prakas is new regulation and measure of the NBC 
which allow banks and other financial institutions to have stronger liquidity 
and to reduce impacts from the COVID 19 to the banking and finance sector 
and the economy as whole. 

Previously, under the Prakas No. B7-018-282 Prokor dated 29 August 2018 
on the Maintenance of Reserve Requirement against Commercial Banks’ 
Deposits and Borrowings, the reserve requirement rate was at 8% in KHR 
and 12.5% in foreign currencies with the National Bank of Cambodia. 
Therefore, the Prakas No. B7-018-282 dated 29 August 2018 on the 
Maintenance of Reserve Requirement against Commercial Banks’ Deposits 
and Borrowings shall be abrogated. 

11. RIGHT-OF –USE ASSETS 

 
2022 2022 2021 2021 

  
USD 

 
KHR’000 USD KHR’000 

COST 
AT 1. January 424,152 1,727,995 674,443 2,728,122 

Additions 326,846 1,345,625 114,245 465,434 

Derecognised 
 (309,907) (1,275,887) (364,536) (1,485,120) 

Translation 
difference - 18,239 - 19,559 

AT 31. December 441,091 1,815,972 424,152 1,727,995 

Accumulated 
depreciation 
At 1. January 

288,758 1,176,400 447,005 1,808,135 

Depreciation 155,683 640,947 181,583 739,769 

Derecognised (309,907) (1,275,887) (339,830) (1,384,467) 
Translation 
difference - 12,417 - 12,963 

 
At 31. December 134,534 553,877 288,758 1,176,400 

Net carrying 
amount 
At 31. December 

306,557 1,262,095 135,394 551,595 
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   12. PROPERTY AND EQUIPMENT 

 

Furniture 
and 

Fittings Renovation Computer 
Equipment 

Motor 
Vehicles 

Office 
Equipment Total 

 USD USD USD USD USD USD 

Cost 
At 1.1.2022 24,900 206,882 106,595 103,490 69,996 511,863 

Additions - - 381,743 - 4,912 386,655 

Write-off - - (561) - - (561) 
 
At 31.12.2022 24,900 206,882 487,777 103,490 74,908 897,957 
Accumulated 
depreciation 
At 1.1.2022 21,055 143,518 99,303 64,996 49,268 378,140 

Depreciation 985 15,644 12,118 9,580 5,224 43,551 

Write-off - - (561) - - (561) 

At 31.12.2022 22,040 159,162 110,860 74,576 54,492 421,130 

Carrying 
amount  
At31. 12. 2022 

2,860 47,720 376,917 28,914 20,416 476,827 

In KHR’000 11,775 196,463 1,551,767 119,039 84,053 1,963,097 

Cost  
At 01.01.2021 24,449 205,730 103,766 103,490 64,815 502,250 

Additions 451 1,152 2,829 - 5,181 9,613 

At 31.12.2021 24,900 206,882 106,595 103,490 69,996 511,863 

Accumulated 
depreciation 
At 01.01.2021 

19,908 122,876 94,600 52,241 43,215 332,840 

Depreciation 1,147 20,642 4,703 12,755 6,053 45,300 

At 31.12.2021 21,055 143,518 99,303 64,996 49,268 378,140 

Carrying 
amount At 
31.12.2021 

3,845 63,364 7,292 38,494 20,728 133,723 

In KHR’000 15,665 258,145 29,708 156,825 84,446 544,788 
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   13. INTANGIBLE ASSET 
 

 
Software 

Work in 
progress Total 

 USD USD USD 
Cost 
At 1. January .2022 173,226 - 173,226 

Additions 91,800 356,400 448,200 

At 31. December .2022 265,026 356,400 621,426 
Accumulated 
depreciation 
At 1. January .2022 

170,049 - 170,049 

Amortization 9,224 - 9,224 

At 31. December .2021 179,273 - 179,273 
Carrying amount 
At 31. December .2022 85,753 356,400 442,153 

In KHR’000 353,045 1,467,299 1,820,344 
 

  Software Total 
  USD USD 
Cost 
  173,226 173,226 

At 1. January   - - 

Additions  173,226 173,226 

At 31. December   173,226 173,226 
Accumulated amortization 
At 1. January .2021  167,457 167,457 

Accumulated amortization  2,592 2,592 

At 31. December .2021  170,049 170,049 
Net carrying amount 
At 31. December .2021  3,177 3,177 

In KHR’000 
 12,943 12,943 
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   14. DEPOSITS FROM CUSTOMERS  
    

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Current accounts 1,322,884 5,446,313 33,807 137,730 

Saving accounts 2,100,877 8,649,311 17,742,491 72,282,908 

Fixed deposits 29,397,900 121,031,154 - - 
 

32,821,661 135,126,778 17,776,298 72,420,638 
  

The above amounts are analysed as follows:- 
 

 2022 2022  2021 2021  

 USD KHR’000 USD KHR’000 

a) By maturity:-     

Within 1 month 22,068,800 90,857,250 17,776,298 72,420,638 

1 to 3 months 3,000,300 12,352,235 -  
- 

Above 3 months 7,752,561 31,917,293 - - 
 

32,821,661 135,126,778 17,776,298 72,420,638 

b) By types of customers:- 
    

Business 
enterprises 2,829,858 11,650,525 16,985,445 69,198,703 

Individuals 878,127 3,615,249 777,177 3,166,219 
Financial 
institutions 29,113,676 119,861,004 13,676 55,716 

 32,821,661 135,126,778 17,776,298 72,420,638 

c) By relationship:-    

External customers 31,849,458 131,124,218 1,015,855 4,138,593 

Related parties 972,203 4,002,560 16,760,443 68,282,045 

 32,821,661 135,126,778 17,776,298 72,420,638 
 
d) By residency status:- 

 
   

Residents 32,820,771 135,123,114 17,775,508 72,417,420 

Non-residents 890 3,664 790 3,218 
 32,821,661 135,126,778 17,776,298 72,420,638 
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   14. DEPOSITS FROM CUSTOMERS (CONT’D)  

         2022 2022  2021 2021  

 USD KHR’000 USD KHR’000 

e) By currency:-     

Khmer Riels 17,259 71,055 4,471 18,215 

US Dollars 32,804,402 135,055,723 17,771,827 72,402,423 

 32,821,661 135,126,778 17,776,298 72,420,638 

 
f) By interest rate(per annum):- 
 

  

Saving accounts 0.5% 0.5% 0.5% 0.5% 

Fixed deposits 3%-5% 3% -5% - - 

 
15. OTHER LIABILITIES 
 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Accrued expenses 120,707 496,951 44,185 180,010 

Accrued interest 
payable 74,704 307,556 - - 

Withholding tax 
payable 4,565 18,794 5,113 20,830 

Other payable 2,296 9,453 - - 

 202,272 832,754 49,298 200,840 

 
16. SHARE CAPITAL 
 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Issued and Fully 
Paid-Up 

    

Shares of USD1 
each:- 
105,000,000 Shares 

105,000,000 420,000,000 105,000,000 420,000,000 
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16. SHARE CAPITAL (CONT’D) 
 
According to Prakas B7-016-117 issued by the NBC on 22 March 2016 on the 
“Minimum foreign subsidiary, whether or not their parent bank is rated with 
“investment grade” and/or their parent bank owns 100% share of the bank, 
shall have minimum registered capital of KHR300 billion (equivalent to 
USD75 million). The Bank is required to increase its minimum registered 
capital by half of the difference between their current registered capital and 
new minimum registered capital at the latest by end of March 2017, and in 
full at the latest by 22 March 2018. 
 
On 16 August 2016, the Board of Directors approved to increase share capital 
from USD37,500,000 to USD75,000,000 of which half of the incremental 
amount of USD18,750,000 was paid by end of March 2017 and the remaining 
of USD18,750,000 was paid by 22 March 2018. 
 
On 1 March 2017, the Bank requested to the NBC to increase additional 
share capital of USD18, 750,000 through cash injection and was approved by 
the NBC on 25 April 2017. 
 
On 7 March 2018, the Bank submitted a letter to request for another 
USD18,750,000 capital injection in order to meet the new minimum 
registered capital of USD75,000,000 by 22 March2018. This request was 
approved by the NBC on 23 March 2018 while the capital was injected in cash 
to the Bank on 21 March 2018. 
 
On 8 September 2020, the Bank submitted a letter to the NBC to increase 
additional share capital of USD 30,000,000. This request was approved by the 
NBC on 05 November 2020 while the capital was injected cash to the Bank on 
09 December 2020. 
  
17. REGULATORY RESERVE 
 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

At 1 January 1,179,816 4,794,901 377,000 1,524,229 

Transfer(to) 
retained earning 

2,265,916 9,260,799 802,816 3,270,672 

At 31 December 3,445,732 14,055,700 1,179,816 4,794,901 

 
Regulatory reserve of the Bank is maintained as an additional credit risk 
absorbent to ensure robustness on the loan impairment assessment 
methodology with the adoption of CIFRS 9. This reserve is not included in the 
calculation of the Bank’s net worth. 
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18. RETAINED PROFITS 
 
The retained profits are wholly distributable by way of dividends. With effect 
from 1 January 2012, the distribution of dividends to foreign shareholder is 
subject to withholding tax at the rate of 14%. 
 
19. INTEREST INCOME 
 
Interest income was made from the following sources: 
  

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Loans and 
advances 6,702,686 27,393,878 6,613,887 26,944,975 

Deposits and 
placements with 
banks and other 
financial 
institutions 

1,494,001 6,105,982 1,022,294 4,164,826 

 8,196,687 33,499,860 7,636,181 31,109,801 

 
20. INTEREST EXPENSES 
 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Saving deposits 10,780 44,058 16,763 68,292 

Fixed deposits 407,652 1,666,073 64,931 264,529 

Finance charge on 
lease 16,098 65,793 9,240 37,644 

 
434,530 1,775,924 90,934 370,465 
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21. NON-INTEREST INCOME 

 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Service fees and 
penalty 
charges 

936,102 3,825,849 368,156 1,499,868 

Dividend income 
from other 
investment 

19,604 80,122 19,435 79,178 

Others 3,856 15,759 3,628 14,780 
 959,562 3,921,730 391,219 1,593,826 

22. PERSONNEL COSTS 
 

 2021 2020 2021 2020 

 USD USD KHR’000 KHR’000 

Salaries, allowances 
and bonus 
 

350,632 1,433,033 348,273 1,418,864 

Staff incentives and 
other staff payment 155,482 635,455 108,479 441,943 

Overtime 36,862 150,655 33,590 136,846 

 542,976 2,219,143 490,342 1,997,653 

 
At the end of the financial year, the Bank has 35 employees while in 2021 the Bank had 40 
employees. 

23. DEPRECIATION AND AMORTISATION 
 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Depreciation of 
right-of-use 
assets 

155,683 636,276 181,583 739,769 

Depreciation of 
property & 
equipment 

43,551 177,993 45,300 184,552 

Amortisation of 
intangible 
assets 

9,224 37,699 2,592 10,560 

 208,458 851,968 229,475 934,881 
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24. GENERAL AND ADMINISTRATION EXPENSES 
 

 2022 2022 2021 2021 

 USD USD KHR’000 KHR’000 

Tax and license fee 135,638 554,353 144,636 589,247 
Loss on exchange 
rate difference 116,258 475,146 - - 

Donation and gift 100,000 408,700 500 2,037 
Communication 
expense 57,204 233,793 54,053 220,212 

Legal and 
professional fee 35,571 145,379 40,593 165,376 

Utilities 35,431 144,806 34,179 139,245 

Transportation 
expense 46,637 190,605 - - 

Security expense 34,471 140,883 - - 

Office expense 33,991 138,921 - - 

Traveling expense 22,394 91,524 - - 

Rental expense 13,660 55,828 - - 

Membership and 
registration 17,628 72,046 22,024 89,726 

Marketing expense 11,776 48,129 - - 

Repaired and 
maintenance expense 9,029 36,902 - - 

Insurance expense 2,611 10,671 - - 

Other expense 14,803 60,500 (83,313) (339,417) 

 687,102 2,808,186 212,672 866,426 
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25. LOSS ALLOWANCE FOR ECL 
 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Loss allowance for 
ECL 
-Loans and     
 advances 

(245,442) (1,003,121) 512,768 2,089,017 

-Deposits and 
placements with 
banks and other 
financial 
institutions. 

(7,061) (28,859) (153,302) (624,552) 

 (252,503) (1,031,980) 359,466 1,464,465 

 
26. INCOME TAXES 
 
a) Deferred tax assets/(liabilities) 

Deferred tax assets and liabilities attributable from:- 

 
At 1.January 

Recognised 
in Profit or 

Loss 

At 
31.December 

 USD USD USD 
2021    

Property and equipment (23,565) 22,104 (1,461) 

Loss allowance for ECL 120,660 (203,863) (83,203) 

Total 97,095 (181,759) (84,664) 

In KHR’000 395,565 (740,487) (344,921) 

 
 

At 1.January 
Recognised 
in Profit or 

Loss 

At 
31.December 

 USD USD USD 

2022    

Property and equipment (1,461) (43,113) (44,574) 

Loss allowance for ECL (83,203) (404,854) (488,057) 

Total (84,664) (447,967) (532,631) 

In KHR’000 (348,562) (1,844,280) (2,192,842) 
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26. INCOME TAXES(CONT’D)  
 
a) Deferred tax assets/(liabilities)(Cont’d) 

This represents deferred tax liabilities arising from the allowance for 
substandard, doubtful and loss of loans and advances which is deductible 
for computation of corporate income tax expense under the Prakas no.1535 
MEF issued by the Ministry of Economy and Finance (“MEF”) on 23 
December 2016. 

b) Income tax payable 
 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

At 1 January 1,064,105 4,335,164 1,109,776 4,489,044 

Current income tax 
expense 
 

1,103,623 4,510,507 1,142,092 4,652,883 

Income tax paid 
during the year (1,184,491) (4,841,015) (1,187,763) (4,838,946) 

Translation 
difference - 43,331 - 32,183 

At 31 December 983,237 4,047,987 1,064,105 4,335,164 

 
   c) Income tax expense  

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Current tax: 
- for the financial     
   year 

1,068,458 4,366,788 1,142,092 4,652,883 

- under provision in 
the previous 
financial years 

35,165 143,719 - - 

 
 
 

1,103,623 4,510,507 1,142,092 4,652,883 

Deferred tax 
liability 
- For the current 
financial year 
 

447,967 1,830,841 181,759 740,487 

 
1,551,590 6,341,348 1,323,851 5,393,370 
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26. INCOME TAXES(CONT’D)  
   c) Income tax expense (cont’d) 

In accordance with Cambodian Law on Taxation, the Bank has an obligation 
to pay corporate income tax of either the profit tax at the rate of 20% of 
taxable profits or the minimum tax at 1% of gross revenue, whichever is 
higher.

A reconciliation of income tax expense applicable to the Profit before tax at the 
corporate tax rate to income tax expense at the effective tax of the Bank is as 
follows:-  

 
 2022 2022 2021 2021 

 
USD KHR’000 USD KHR’000 

Profit before tax 7,535,686 30,798,349 6,644,511 27,069,737 

Tax at the corporate tax 
rate of 20% 1,507,137 6,159,670 1,328,902 5,413,947 

Non-deductible 
expenses 60,130 245,751 48,757 198,636 

Others (15,677) (64,073) (53,808) (219,213) 

 1,551,590 6,341,348 1,323,851 5,393,370 

 
27. TAX CONTINGENCIES 
 
The taxation system in Cambodia is relatively new and is characterized by 
numerous taxes and frequently changing legislation, which is often unclear 
and subject to interpretation. Often different interpretation exists among 
numerous taxation authorities and jurisdictions. Taxes are subject to review 
and investigation by a number of authorities who are enabled by law to 
impose severe fines, penalties and interest charges. 

These facts may create tax risks in Cambodia, substantially more compared 
to other countries. Management believes that tax liabilities have been 
adequately provided based on its interpretation of tax legislations. However, 
the relevant authorities may have differing interpretations and effects could 
be significant since the interpretation of the Bank.
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   28. CASH FLOW INFORMATION    

(a) The cash disbursed for the purchase of property, equipment and 
intangible asset is as follows:- 

 2022 2022 2021 2021 

 USD USD KHR’000 KHR’000 
Cash disbursed for 
purchase of equipment 386,655 1,580,259 9,613 39,163 

Cash disbursed for 
purchase of intangible 
asset 

448,200 1,831,793 - - 

(b) The reconciliation of liabilities arising from financing activities is as follows:- 

 2022 2022 2021 2021 

 
USD KHR’000 USD KHR’000 

At 1 January 139,932 570,083 209,633 847,965 

Changes in Financing 
Cash Flows 
Repayment of principal 

(150,396) (614,668) (156,054) (635,764) 

Repayment of interests (16,098) (65,793) (9,240) (37,644) 

 (166,494) (680,461) (165,294) (673,408) 

Non-cash Changes 
Acquisition of new lease 
 

326,846 1,335,820 114,245 465,434 

Interest expense 
reconised in profit or 
loss 

16,098 65,793 9,240 37,644 

Derecognised - - (27,892) (111,568) 

 
342,944 1,401,613 95,593 391,510 

Translation difference - 11,310 - 4,016 

At 31 December 316,382 1,302,545 139,932 570,083 
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28. CASH FLOW INFORMATION (Cont’d)   
 

      (c) The total cash outflows for leases as a lessee are as follows:- 
 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Finance charge on lease (16,098) (65,793) (9,240) (37,644) 
Payment of lease 
liabilities (150,396) (614,668) (156,054) (635,764) 

 
(166,494) (680,461) (165,294) (673,408) 

 
(d) The cash and cash equivalents comprise the following:- 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Cash and bank 
balances 55,400,209 228,082,660 61,707,065 251,394,583 

Deposits and 
placements with 
National Bank of 
Cambodia 

229,562 945,107 6,185,728 25,200,656 

 55,629,771 229,027,767 67,892,793 276,595,239 

Less: Deposits with 
tenure of more 
than 3 months 

9,100,000 37,464,700 29,100,000 118,553,400 

 46,529,771 191,563,067 38,792,793 158,041,839 

 
29. RELATED PARTY DISCLOSURES  

a) Identities of Related Parties 
 
Parties are considered to be related to the Bank if the Bank has the ability, 
directly or indirectly, to control or jointly control the party or exercise 
significant influence over the party in making financial and operating 
decisions, or vice versa, or where the Bank and the party are subject to 
common control. 

In addition to the information detailed elsewhere in the financial 
statements, the Bank has related party relationships with its directors, key 
management personnel and entities within the same group of companies. 
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   29. RELATED PARTY DISCLOSURES (Cont’d) 

b) Significant Related Party Transactions 
 
Other than those disclosed elsewhere in the financial statements, the Bank 
carried out the following significant transactions with the related parties 
during the financial year:- 

 
 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Related companies:- 
Interest on deposits 
received/receivable 
from related 
companies 

14,652 59,883 201,839 822,292 

Interest on deposits 
paid/payable to 
related companies 

- - 13,746 56,001 

Overhead expenses 
allocated to related 
companies 

120,000 490,440 132,000 537,768 

Key management 
personnel 
compensation:- 
Short term employee 
benefits 

127,444 520,864 77,268 314,790 

 
c) Related Party Balances 

Related parties who have common shareholder: 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 

Loans and advances 
Booyoung Khmer I Co., 
Ltd  

258,054 1,062,408 260,461 1,061,118 

Booyoung Khmer II Co., 
Ltd  1,991,742 8,200,002 2,012,764 8,200,001 

Camintel Co., Ltd 2,250,345 9,264,670 1,861,325 7,583,038 

Siemreap Booyoung CC 
Co. Ltd 901,263 3,710,500 352,234 1,435,001 

 5,401,404 22,237,580 4,486,784 18,279,158 
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  29. RELATED PARTY DISCLOSURES (Cont’d) 

c) Related Party Balances (cont’d) 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Deposits from customers 
Booyoung Khmer II Co., 
Ltd 

264,547 1,089,140 16,674,350 67,931,302 

Booyoung Khmer I Co., 
Ltd 322,263 1,326,757 7,784 31,712 

Camintel Co., Ltd - - 2,050 8,352 

Cambodia Branch of 
Booyoung 
Housing Co.,Ltd 

351,108 1,445,512 41,578 169,389 

Siemreap Booyoung CC 
Co.,Ltd 33,410 137,549 548 2,233 

Staff 875 3,602 34,133 139,057 

 
972,203 4,002,560 16,760,443 68,828,045 

 
(i) The secured and unsecured loans with related parties bore interest at the   
    rates from3.60% to 6% (2021: 3.60%-6%) per annum. 
 
(ii) Deposits from related parties in saving accounts bore interest at the rate of   
     0.50 % (2021: 0.50%) per annum. 
 

  30. COMMITMENTS AND CONTINGENCIES  
 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Lending 
Commitments 
 
Undisbursed portion of 
loans and advances 

- - - - 
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   31. FINANCIAL INSTRUMENTS 
The main risks arising from the Bank’s financial instruments in the normal 
course of business are operational risk, credit risk, market risk and liquidity 
risk. 

The Bank does not use derivative financial instruments such as foreign 
exchange contract and interest rate swaps to manage its risk exposures. 
 
These risks are limited by the Bank’s financial management policies and 
practices described below. 

31.1 Financial Instruments 

The Bank’s policies in respect of the major areas of treasury activity are as 
follows:- 

(a) Operational risk 

Operational risk is the risk of direct or indirect loss arising from 
inadequate or failed internal processes, personnel, technology and 
infrastructure, and from external factors other than credit, market and 
liquidity risks such as those arising from legal and regulatory 
requirements and generally accepted standards of corporate behavior. 

The operational risk losses is managed through established operational 
risk management processes, proper monitoring and reporting of the 
business activities by control and support units which are independent of 
the business units and oversight provided by the senior management of 
the Bank. 

 
The Bank’s operational risk management entails the establishment of 
clear organisational structures, roles and control policies. Various internal 
control policies and measures have been implemented including the 
establishment of signing authorities, defining system parameters controls, 
streamlining procedures and documentation and compliance with 
regulatory and other legal requirements. 
 
(b) Credit risk 
 
Credit risk is the potential loss of revenue and principal losses in the form 
of specific provisions as a result of defaults by the borrowers or 
counterparties through its lending and investing activities. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 
31.1 Financial Instruments (Cont’d) 

 (b) Credit risk (Cont’d) 
 
The primary exposure to credit risk arises through its loans to customers. 
The amount of credit exposure in this regard is represented by the 
carrying amounts of the assets on the statement of financial position. The 
lending activities are guided by the Bank’s credit policy to ensure that the 
overall objectives in the area of lending are achieved; i.e., that the loans 
portfolio is strong and healthy and credit risks are well diversified. The 
credit policy documents the lending policy, collateral policy and credit 
approval processes and procedures implemented to ensure compliance 
with NBC Guidelines. 

 
The Bank holds collateral against loans to customers in the form of 
mortgage interests over property and guarantees. Estimates of fair value 
are based on the value of collateral assessed at the time of borrowing, and 
generally are not updated except when a loan is individually assessed as 
doubtful. 

 
(i) Credit risk measurement 

 
The measurement of expected credit loss allowance under the CIFRS 9’s 
three-stage approach is to recognise lifetime expected credit loss 
allowance for financial instrument for which there has been a significant 
increase in credit risk since initial origination or is credit-impaired as at 
the reporting date. The financial instrument which has not undergone 
any significant deterioration in credit risk shall be recognised with 12-
month expected credit loss allowance. Under the three-stage approach, 
the financial instrument is allocated into three stages based on the 
relative movement in the credit risk. 

• Stage 1 includes financial instruments that neither have a significant 
increase in credit risk since initial recognition nor credit-impaired as 
at reporting date. For these assets, 12-month expected credit loss 
allowance are recognised. 

 
• Stage 2 includes financial instruments that have had a significant 

increase in credit risk since initial recognition but do not have 
objective evidence of impairment. For these assets, lifetime expected 
credit loss allowance are recognised. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instuments (Cont’d) 

(b) Credit risk (Cont’d) 
 
(i) Credit risk measurement (cont’d) 

 
• Stage 3 includes financial instruments that have objective evidence of 

impairment at the reporting date. For these assets, lifetime expected 
credit loss allowance are recognised. 

 
• Purchased or originated credit-impaired financial assets are those 

financial assets that are credit-impaired on initial recognition. Their 
expected credit loss allowance is always measured on a lifetime basis 
(Stage 3). 

 
The key judgments and assumptions adopted by the Bank in addressing 
the requirements of the standard on the measurement of allowances 
are:- 

 
(1) Significant increase in credit risk (“SICR”) 

 
The assessment of SICR shall be a multifactor and holistic analysis 
and based on a mixture of quantitative and/or qualitative information. 
To determine whether the risk of default of a loan has increased 
significantly since initial recognition, the current risk of default at the 
reporting date is compared with the risk of default at initial 
recognition. 

 
(2) Definition of credit impaired 

 
Loans and advances 

 
The Bank classifies a loan and advance as impaired when it meets one 
or more of the following criteria: - 

 
• The principal or interest or both of the loans is past due for more 

than 3 months for short term loans and 1 year for long term loans; 
 

• The loan is forced impaired due to various reasons, such as 
bankruptcy; 

• The loan is classified as “Loss” as per NBC’s requirement. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 

(b) Credit risk (Cont’d) 
 

(3) Definition of default 
 

Loans and advances 

The Bank defines a financial instrument as in default when it meets 
one or more of the following criteria:- 

• Credit-impaired; 

• Write-off/charged-off accounts. 

(4) Measuring ECL – inputs, assumptions and estimation techniques 

The ECL is measured on either a 12-month or Lifetime basis depending 
on whether a significant increase in credit risk has occurred since initial 
recognition or whether an asset is considered to be credit impaired. The 
12-month or Lifetime ECL reflects multiple forward-looking scenarios and 
is weighted based on the probability of occurrence for each scenario. The 
ECL can be assessed and measured either on collective or individual 
basis. 

For collective assessment, the ECL is determined by projecting the 
Probability of Default (“PD”), Loss Given Default (“LGD”) and Exposure at 
Default (“EAD”) for each future month and for each individual exposure or 
collective segment. The three components are multiplied discounted back 
to the reporting date and summed. The discount rate together to calculate 
an ECL for each future month, which is then used in the ECL calculation, 
is the original effective interest rate or an approximation thereof. 

For individual assessment, the ECL allowance is determined by 
comparing the outstanding exposure with the present value of cash flow 
which is expected to be received from the borrower. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 
31.1 FINANCIAL RISK MANAGEMENT POLICIES (Cont’d) 

(b) Credit risk (Cont’d) 
 
(i) Credit risk measurement (cont’d) 

(4) Measuring ECL – inputs, assumptions and estimation techniques 
(Cont’d) 

For individual assessment, the ECL allowance is determined by 
comparing the outstanding exposure with the present value of cash flow 
which is expected to be received from the borrower. 

Probability of Default 

The PD represents the likelihood of a borrower will be unable to meet 
its financial obligation either over the next 12 months (12-month PD) 
or over the remaining lifetime (Lifetime PD) of the obligation. 

 
The PD is derived based on the modelling approach of which statistical 
analysis and expert judgement was performed to identify the risk 
parameters which correlate with the historical observed default. The 
model relies on the risk parameters and its correlation with the 
historical observed default to predict the 12-month PD. The Lifetime 
PD is developed using forecasted macro-economic variables (MEV) with 
the application of survival probabilities up to maturity of the loan 
facility. 

      Exposure at Default 

EAD is the total amount that the Bank is exposed to at the time the 
borrower defaults. 

The 12-month and lifetime EADs are determined based on the expected 
payment profile. For amortizing products and bullet repayment loans, 
this is based on the contractual repayments owed by the borrower over 
a 12-month or remaining maturity. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 
31.1 Financial Instruments (Cont’d) 

(b) Credit risk (Cont’d) 
 

(i) Credit risk measurement (cont’d) 

(4) Measuring ECL – inputs, assumptions and estimation techniques     
      (Cont’d) 

     Loss Given Default 

LGD represents the Bank’s expectation of the extent of loss on a 
defaulted exposure. LGD varies by type of counterparty, type and 
seniority of claim and availability of collateral or other credit support. 
LGD is expressed as a percentage loss per unit of exposure at the time 
of default. 

The 12-month and lifetime LGDs are determined based on the factors 
which impact the recoveries made post default. These vary by product 
type. 

• For secured products, this is primarily based on collateral type and 
projected collateral values, historical discounts to market/book values 
due to forced sales, time to repossession and recovery costs observed. 

• For unsecured products, LGD’s are typically set at product level due 
to the limited differentiation in recoveries achieved across different 
borrowers. These LGD’s are influenced by collection strategies, 
including contracted debt sales and price. 

The assumptions underlying the ECL calculation are monitored and 
reviewed periodically. There have been no significant changes in 
estimation techniques or significant assumptions made during the 
reporting period. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 
31.1 Financial Instruments (Cont’d) 

(b) Credit risk (Cont’d) 
 

(i) Credit risk measurement (cont’d) 

(5) Forward-looking information incorporated into the ECL models  

The estimation of ECL incorporates forward-looking information. The 
Bank has performed statistical analysis based on historical experience 
and identified the key economic variables impacting credit risk and 
expected credit losses for each portfolio. The relationship of these 
economic variables on the PD, EAD and LGD has been determined by 
performing statistical regression analysis to understand the impact 
changes in these variables have had historically on default rates and on 
the components of PD and LGD. These economic variables and their 
associated impact on the PD, EAD and LGD vary by financial instrument. 
Expert judgment has also been applied in this process. As with any 
economic forecasts, the projections and likelihoods of occurrence are 
subject to some degree of inherent uncertainty and therefore the actual 
outcomes may be different to those projected. The Bank considers these 
forecasts to represent its best estimate of the possible outcomes and are 
appropriately representative of the range of possible scenarios. The 
scenario weightage, number of scenarios and their attributes are 
reassessed periodically. 

(6) Grouping of exposure for ECL measured on collective basis 

For expected credit loss provisions modeled on a collective basis, a 
grouping of exposures is performed on the basis of shared risk 
characteristics, such that risk exposures within a group are 
homogeneous. 

In performing this grouping, there must be sufficient information for the 
group to be statistically credible. Where sufficient information is not 
available internally, the Bank has considered benchmarking 
internal/external supplementary data to use for modeling purposes. 

The appropriateness of groupings is monitored and reviewed on a periodic 
basis. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 
31.1 Financial Instruments (Cont’d) 

(b) Credit risk (Cont’d) 

(ii) Risk limit control and mitigation policies 

The Bank operates and provides loans and advances to individuals or 
enterprises within the Kingdom of Cambodia. The Bank manages limits 
and controls concentration of credit risk whenever they are identified. 

The Bank employs a range of policies and practices to mitigate credit risk. 
The most traditional of these is the taking of security in the form of 
collateral for loans to customers, which is common practice. The Bank 
implements guidelines on the acceptability of specific classes of collateral 
or credit risk mitigation. The principal collateral types secured for loans to 
customers are:- 

•Mortgages over residential properties (land, building and other     
  properties); 

•Charges over business assets such as land and buildings; and 

•Cash in the form of margin deposits. 

(iii) Impairment and provisioning policies 

The Bank is required to follow the mandatory credit classification and 
provisioning in accordance with Prakas B7-017-344 and B7-018-001 
dated 1 December 2017 and 16 February 2018 respectively on loan 
classification and provisioning. The impairment policy is set out in Note 
5.8(a). 

At each reporting date, the Bank assesses whether any of financial assets 
at amortised cost are credit impaired. 

   Loans and advances 

The Bank applies the 3-stage general approach to measuring expected 
credit losses for loans and advances. 

The calculation of expected loss rates are based on the estimation 
techniques mentioned in Note 34.1(b)(i). 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 
31.1 Financial Instruments (Cont’d) 

(b) Credit risk (Cont’d) 

(ii) Impairment and provisioning policies (cont’d) 

Generally, the Bank considers loans and advances to related parties have 
low credit risks. The Bank assumes that there is a significant increase in 
credit risk when a related parties’ financial position deteriorates 
significantly. As the Bank is able to determine the timing of payments of 
the related parties’ loans and advances when they are payable, the Bank 
considers the loans and advances to be in default when the subsidiaries 
are not able to pay when demanded. The Bank considers a related party’s 
loan or advance to be credit impaired when the subsidiary is unlikely to 
repay its loan or advance in full or the subsidiary is continuously loss 
making or the subsidiary is having a deficit in its total equity. 

The Bank determines the probability of default for these loans and 
advances individually using internal and external information available. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 
 

(c) Credit risk (Cont’d) 

(d) (ii) Impairment and provisioning policies (cont’d) 

Loans and advances (cont’d) 

The information about the exposure to credit risk and the loss 
allowances calculated under CIFRS 9 for loans and advances are 
summarized below:- 

   
Loss Allowance  
       for ECL 

 

 

 

Gross 
Amount 

12-month 
ECL 

 
(Stage 1) 

Lifetime ECL  
- not credit 
impaired 

 
(Stage 2) 

Lifetime ECL 
- credit 

impaired 

(Stage 3) 
Carrying 
amount 

 

USD USD USD USD USD 
2022 
1 – 30 days 
past due 89,997,992 (133,876) - - 89,864,116 

30 – 90 days 
 past due 1,455,613 - (13,765) - 1,441,848 
more than  
90 days 6,829,221 - - (1,106,947) 5,722,274 

 98,282,826 (133,876) (13,765) (1,106,947) 97,028,238 

In KHR’000 404,630,395 (551,167) (56,671) (4,557,301) 399,465,256 

2021 
1 – 30 days 
past due 

53,706,035 (79,606) - - 53,626,429 

30 – 90 days 
past due 3,638,450 - (70,224) - 3,568,226 

more than 90 
days 8,449,900 - - (1,350,201) 7,099,699 

 65,794,385 (79,606) (70,224) (1,350,201) 64,294,354 

In KHR’000 268,046,324 (324,315) (286,093) (5,500,718) 261,935,198 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 
 

(b) Credit risk (Cont’d) 

(ii) Impairment and provisioning policies (cont’d) 

Loans and advances (cont’d) 

The information about the exposure to credit risk and the loss 
allowances calculated under CIFRS 9 for loans and advances are 
summarized below:- 
 
The movement is the loss allowance for ECL in respect of loans and 
advances are disclosed in Note 8. 

Other receivables 

Other receivables are also subject to the impairment requirements of 
CIFRS9, the identified impairment loss was immaterial and hence, it 
is not provided for. 

Cash and Bank Balances 

The movement is the loss allowance for ECL in respect of cash and 
bank balances are disclosed in Note 6. 

(iii) Maximum exposure to credit risk before collateral held or other credit 
enhancements 

 The credit exposure arising from on and off balance sheet activities 
are as follows:- 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 
 

(b) Credit risk (Cont’d) 
 

(iii) Maximum exposure to credit risk before collateral held or other credit 
enhancements 

The credit exposure arising from on and off-balance sheet activities are as 
follows:- 
 
Credit risks exposures relating to on-balance sheet assets: 
 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Bank balances – 
gross 53,676,435 220,985,882 60,737,078 247,442,856 
Deposits and 
placements 
with National 
Bank of 
Cambodia – gross 
 

229,562 945,107 6,185,728 25,200,656 

Loans and 
advances – gross 
 98,282,826 404,630,395 65,794,385 268,046,324 

Other assets 2,854,218 11,750,816 2,066,349 8,418,306 

 155,043,041 638,312,200 134,783,540 549,108,142 

Credit risks 
exposure relating to 
off-balance sheet 
items:- 
Unused portion of 
credit facilities 

- - - - 

Total maximum 
credit risk exposure 155,043,041 638,312,200 134,783,540 549,108,142 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 
 

(b) Credit risk (Cont’d) 

(iv) Exposure to credit risk 

At the end of the reporting period, the maximum exposure to credit risk is 
represented by the carrying amount of each class of financial assets 
recognised in the statement of financial position of the Bank after 
deducting any allowance for impairment losses (where applicable). 

Loans with renegotiated terms/restructured loans 

Loans with renegotiated terms are loans that have been rescheduled or 
refinanced in accordance with an agreement setting forth a new 
repayment schedule on a periodic basis occasioned by weaknesses in the 
borrower’s financial condition and/or inability to repay the loan as 
originally agreed. Loans to be restructured are analyzed on the basis of 
the business prospects and repayment capacity of the borrower according 
to new cash flow projections supported by updated business perspectives 
and overall market conditions being based on realistic and prudent 
assumptions. 

Once the loan is restructured it remains in the same category independent 
of satisfactory performance after restructuring. The classification is not 
improved unless there are no arrears in repayment of principal and 
interest within 3 installment periods and within a period of not less than 3 
months. 

Write-off policy 

In compliance with NBC Guidelines, the Bank shall remove a 
loan/advance or a portion of a loan from its balance sheet when the Bank 
loses control of the contractual rights over the loan or when all or part of a 
loan is deemed uncollectible; or there is no realistic prospect of recovery. 

Collateral 
The Bank holds collateral against loans and advances in the form of 
mortgage interests over property and/or guarantees. Estimates of fair 
value are based on the value of collateral assessed on an annual basis. 
There were no non-financial assets obtained by the Bank during the year 
by taking possession of collateral held as security against loans and 
advances.  
 



             
                                                           Annual Report -2022 

 

 

84 

Financial Statements for the year ended 31 DECEMBER 2022 

   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 
 

(b) Credit risk (Cont’d)  
          (iv) Exposure to credit risk (Cont’d) 

Loans with renegotiated terms/restructured loans (Cont’d) 

The repossessed properties have to be sold within one year as the required 
by the NBC Guidelines and are classified in the statement of financial 
position as foreclosed property. 

Concentration of credit risk 

The analysis of concentrations of credit risk from loans and advances at the 
end of the reporting period is shown in Note 8 to the financial statements. 

(c) Market Risk 

Market risk is the risk of loss arising from adverse movement in the level of 
market prices or rates, the two key components being foreign currency 
exchange risk and interest rate risk. Market risk arising from the trading 
activities is controlled by marking to market the trading positions against 
their predetermined market risk limits. 

 (i) Foreign currency risk 

Foreign currency exchange risk refers to the adverse exchange rate 
movements on foreign currency exchange positions taken from time to time. 
The Bank maintains a policy of not exposing itself to large foreign exchange 
positions. Any foreign currency exchange open positions are monitored 
against the operating requirements, predetermined position limits and cut 
loss limits. 

(ii) Interest rate risk 

Interest rate risk refers to the volatility in net interest income as a result of 
changes in the levels of interest rate and shifts in the composition of the 
assets and liabilities. Interest rate risk is managed through close monitoring 
of returns on investment, market pricing, cost of funds and through interest 
rate sensitivity gap analysis. The potential reduction in net interest income 
from an unfavorable interest rate movement is monitored against the risk 
tolerance limits set. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 

(c) Market Risk (Cont’d) 

(ii) Interest rate risk (cont’d) 

The Bank’s exposure to interest rate risk based on the carrying amounts of 
the financial instruments at the end of the reporting period is disclosed in 
respective notes to the financial statements. 

Fair value sensitivity analysis for fixed rate instruments 

The Bank does not account for any fixed rate liabilities at fair value through 
profit or loss, and the Bank does not have derivatives as at the year end.  

Therefore, a change in interest rates at the reporting date would not affect 
profit or loss. 

Sensitivity analysis for floating rate instruments 

The Bank does not have significant floating rate instruments. Any 
reasonably possible change in the interest rates of floating rate instruments 
at the end of the reporting period does not have a material impact on the 
profit after tax and other comprehensive income of the Bank and hence, no 
sensitivity analysis is presented. 

(iii) Equity price risk 

The Bank does not have any quoted investments and hence is not exposed 
to equity price risk. 

(d) Liquidity Risk 

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet 
its financial commitments and obligations when they fall due at a reasonable 
cost. 

In addition to full compliance of all liquidity requirements, the management of 
the Bank closely monitors all inflows and outflows and the maturity gaps 
through periodical reporting. Movements in loans and customers‟ deposits are 
monitored and liquidity requirements adjusted to ensure sufficient liquid 
assets to meet its financial commitments and obligations as and when they 
fall due. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 

(d) Liquidity Risk(cont’d) 

Maturity Analysis 

The following table sets out the maturity profile of the financial liabilities 
at the end of the reporting period based on contractual undiscounted 
cash flows (including interest payments computed using contractual 
rates or, if floating, based on the rates at the end of the reporting 
period): 

 
Weighted 
Average 
Effective 

interest Rate 
% 

Carrying 
Amount    

 
 

USD 

Contractual 
undiscounted 

cash flow  
 

USD 

Within  
1 Year  

 
 

USD 

1 - 5 Years  
 

 
USD 

Over 
5 

Years  
 

USD 

2022 
Non-
derivative 
Financial 
Liabilities 
Deposits from 
customers 

1.5%-4% 32,821,661 32,821,661 32,821,661 - - 

Other 
liabilities N/A 202,272 202,272 202,272 - - 

Lease 
liabilities 5.1% 316,382 339,420 168,120 171,300 - 

  33,340,315 33,363,353 33,192,053 171,300 - 

In KHR’000  137,262,077 137,356,924 136,651,682 705,242 - 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.1 Financial Instruments (Cont’d) 

(d) Liquidity Risk (Cont’d) 

Maturity Analysis (cont’d) 

 

 
Weighted 
Average 
Effective 

interest Rate 
% 

Carrying 
Amount    

 
 

USD 

Contractual 
undiscounted 

cash flow  
 

USD 

Within  
1 Year  

 
 

USD 

1 - 5 Years  
 

 
USD 

Over 
5 

Years  
 

USD 

2021 
Non-
derivative 
Financial 
Liabilities 
Deposits from 
customers 

1.5%-4% 17,776,298 17,776,298 17,776,298 - - 

Other 
liabilities N/A 49,298 49,298 49,298 - - 

Lease 
liabilities 5.1% 139,932 153,114 60,294 92,820 - 

  17,965,528 17,978,710 17,885,890 92,820 - 

In KHR’000  73,191,561 73,245,264 72,867,116 378,149 - 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.2 Capital risk management 

(a) Regulatory Capital 

The Bank’s objectives when managing capital, which is a broader concept 
than the ‘equity’ on the face of the statement of financial position, are:- 

• To comply with the capital requirements set by the NBC; 

• To safeguard the Bank’s ability to continue as a going concern so that it 
can continue to provide returns for shareholders and benefits for other 
stakeholders; and 

 
• To maintain a strong capital base to support the development of the 

business. 

The NBC requires all the Banks to (i) fulfill the minimum capital 
requirements, and (ii) comply with solvency, liquidity and other 
requirements. 

(b) Capital allocation 

The allocation of capital between specific operations and activities is, to a 
large extent, driven by optimisation of the return achieved on the capital 
allocated. The amount of capital allocated to each operation or activity is 
based primarily upon the regulatory capital. 

There was no change in the Bank’s approach to capital management 
during the financial year. 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.3 Classification of financial Instruments 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Financial assets 
Amortised Cost 
Cash and bank 
balances 

55,346,533 227,861,676 61,646,328 251,147,140 

Deposits and 
placements with 
National Bank of 
Cambodia 

229,562 945,107 6,185,728 25,200,656 

Loans and 
advances 96,635,702 397,849,185 64,080,815 261,065,240 

Other assets 2,829,218 11,647,891 2,041,349 8,316,457 

Statutory deposits 
with NBC  10,838,845 44,623,525 11,124,910 45,322,883 

 165,879,860 682,927,384 145,079,130 591,052,376 
Financial 
Liabilities 
Amortised Cost 
Deposits from 
customers 

32,821,661 135,126,778 17,776,298 72,420,638 

Other Liabilities 195,411 804,507 - - 

Lease liabilities 316,382 1,302,545 139,932 570,083 
 

33,333,454 137,233,830 17,916,230 72,990,721 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.4 Gains or losses arising from financial instruments 
 

 2022 2022 2021 2021 

 USD KHR’000 USD KHR’000 
Financial assets 
Amortised Cost 
Net gain recognised 
in profit or loss 
 

8,449,190 34,531,840 7,276,715 29,645,336 

 8,449,190 34,531,840 7,276,715 29,645,336 
Financial 
liabilities 
Amortised Cost 
Net losses 
recognised in profit 
or loss 
 

(417,912) (1,708,006) (81,694) (332,821) 

 
(417,912) (1,708,006) (81,694) (332,821) 

31.5 FAIR VALUE INFORMATION 

The fair values of the financial assets and financial liabilities of the Bank which 
are maturing within the next 12 months approximated their carrying amounts 
due to the relatively short-term maturity of the financial instruments or 
repayable on demand terms. 

As the Bank does not have any financial instruments carried at fair value, the 
following table sets out only the fair value profile of financial instruments that 
are not carried at fair value at the end of the reporting period:- 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.5 Fair Value Information (Cont’d) 
 

 Fair Value of Financial Instruments not 
                         Carried at Fair Value 

  

 
Level 1 Level 2 Level 3 

Total Fair 
Value 

Carrying 
Amount 

 
USD USD USD USD USD 

2022 
Financial 
Assets 
Financial 
investments at 
amortised cost 

- 25,000 - 25,000 25,000 

Cash and bank 
balance 

- 55,346,533 - 55,346,533 55,346,533 

Deposits and 
placements with 
NBC 

- 229,562 - 229,562 229,562 

Loans and 
advances 

- - 97,028,238 97,028,238 97,028,238 

 - 55,601,095 97,028,238 152,629,333 152,629,333 

In KHR’000  228,909,708 399,465,256 628,374,964 628,374,964 

Financial 
Liabilities 
Deposits from 
customers 

- 32,821,661 - 32,821,661 32,821,661 

 
In KHR 

- 135,126,778 - 135,126,778 135,126,778 
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   31. FINANCIAL INSTRUMENTS (CONT’D) 

31.5 Fair Value Information (Cont’d) 
 

 Fair Value of Financial Instruments not 
                      Carried at Fair Value 

  

 
Level 1 Level 2 Level 3 

Total Fair 
Value 

Carrying 
Amount 

 USD USD USD USD USD 

2021 
Financial 
Assets 
Financial 
investments at 
amortised cost 

- 25,000 - 25,000 25,000 

Cash and bank 
balance 

- 61,646,328 - 61,646,328 61,646,328 

Deposits and 
placements with 
NBC 

- 6,185,728 - 6,185,728 6,185,728 

Loans and 
advances 

- - 64,294,354 64,294,354 64,294,354 

 - 67,857,056 64,294,354 132,151,410 132,151,410 

 
In KHR’000 

- 276,449,646 261,935,198 538,384,844 538,384,844 

Financial 
Liabilities 
Deposits from 
customers 

- 17,776,298 - 17,776,298 17,776,298 

In KHR’000 - 72,420,638 - 72,420,638 72,420,638 

32. Authorization of the financial statements 

 The financial statements for the yea ended 31 December 2022 were authorized 
for issue by the director on 15 March 2023. 

 
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